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	1. Title of  subject


	Treasury Management

	2. Subject code
	BTM2024

	3. Status of subject


	Major

	4. Stage
	Degree

	5. Version
	Date of Previous Version: May 2001

Date of Current Version: Dec 2005

	6. Credit Hour

LAN Credit Hours Equivalent
	3 



	
	3



	7. Pre-Requisite


	BFN1014 Financial Management 1



	8. Teaching staff

(Proposed)
	Mr Md Shukor b Masoud; Dip (ITM), BSc (Indiana), MBA (Missouri)

	9. Semester


	Second Year (Gamma), Trimester 3

	10. Objective of subject


	The course is designed to :

1. equip the students with the basic understanding of Treasury functions either  in a financial or non-financial environment.

2. create awareness to the students on the existence of each of the Treasury products, why it was been developed and the ability to choose a given products and the mechanics of each product.

3. enable the soon to be professional to make a wise and sound decision on return on investment on Treasury instruments through proper analysis and then determine risks associated to it and how risks can be minimised or avoided.

4. make students aware of the current issues in the international financial markets.

    

	11. Learning Outcome 

      of Subject


	On successful completion of the subject, students should be able to:

· explain each of the Treasury products and their development

· able to choose a given products and the mechanics of each product.

· make decision on return on investment on Treasury instruments

· conduct proper analysis and then determine risks associated to it and how risks can be minimised or avoided.

· aware of the current issues in the international financial markets

	
	Program Outcomes
	% of contribution

	
	· Acquisition of technical competence in specialised areas of International Business.
	60%



	
	· Ability to conduct research in chosen fields of international business
	20%



	
	· Ability to work independently as well as with others in a team.
	20%



	12.  Assessment Scheme
	Project Assignment/s 
	· Individual/team-based
	25%

	
	Mid-term Exam
	· Individual-based


	25%

	
	Final Exam
	· Written exam
	50%

	13. Details of subject


	           Topics Covered


	Hours

	
	Types of Financial Market
Money Market, Foreign Exchange Market, Capital Market, Options and Futures Market.

Investment, speculation or gambling. Similarities and differences. 


	3



	
	Money Market activities in Malaysia

Statutory reserve (BNM) requirement for financial institutions, Liquid asset ratio, New liquidity framework, Clearing account at the Central Bank, Money market participants, Money market instruments, The primary and secondary market, Repo and reverse repo, Interest, discount, price, yield, Gearing.


	6



	
	The Malaysian Foreign Exchange Market

The evolution of foreign exchange market, International trade finance, The retail market, The wholesale market, Foreign exchange participants, The Central Bank as the regulator of foreign exchange market, Trading in foreign exchange, Forex quotations – tod, tom, spot, forward, Hedging and foreign exchange contract, Swaps, ECM notices.


	6

	
	The Capital Market

Fundamental of capital market, Capital market instruments, Investing in capital market, Bond trading.

 
	6

	
	Risk and basic financial derivatives transaction

Reasons and requirement for risk management, Types of risk, Risk management and control, Definition of derivatives, On and Off balance sheet transactions, FX derivatives, Interest rate derivatives, Regulator for financial derivatives market in Malaysia.


	6

	
	Tools for analysis

Fundamental analysis, Macro and micro factors, Concept of supply and demand, 

Technical analysis, Tables and charts, Stochastics, Elliot waves, Trend study 


	6

	
	Introduction to Islamic Treasury

The study of Islamic treasury in Malaysia, Participants in Islamic treasury, Islamic treasury instruments, Concept of Islamic banking and Islamic banking products.


	3

	
	Current issues in Treasury

Globalisation, A single currency in perspective, Financial crisis.


	3

	
	Revision


	3

	14. Teaching and Learning Activities
	This subject will be delivered using the following means:
· Lecture Hours = 42 

              Total Contact Hours = 42


	

	15.  Laboratory
	Not applicable


	

	16.  Reading Materials 
	Text 


	Julian Walmsley (2000), The Foreign Exchange and Money Market Guide (2nd Edition) Wiley, John & Sons
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