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	1. Title of Subject


	Public Finance

	2. Subject Code


	BPF3614



	3. Status of Subject


	Elective 

	4. Stage


	Degree

	5. Version 


	Date of Previous Version : May 2000

Date of Current Version : October 2005



	6. Credit Hour

LAN’s Credit Hours Equivalent



	3



	
	3 



	7. Pre-Requisite


	BEC1624 Macroeconomics



	8. Teaching Staff (Proposed)

  
	Mr Khong Wye Leong Roy; BEcons,MEcons(UPM)

	9. Semester


	Third (Delta) Year , Trimester 2

	10. Objective of Subject


	To provide students with understanding of principles behind government’s expenditure and tax process. 

To introduce tools to critically analyze problems related to public sector. 



	11. Learning Outcome 

      of Subject


	At the completion of the subject, students should be able:

· To describe knowledge of public budgeting process and tax administration.
· To analyze issues on fiscal policy from economics perspective.



	
	Programme Outcomes
	% of Contribution

	
	· Ability to acquire and adapt to dynamic environment 
	60

	
	· Ability to think critically and act ethically
	30

	
	· Ability to communicate well
	10

	12.  Assessment Scheme
	Assignment
	· Group Assignment


	15%

	
	Mid-Term Test
	· Written exam


	20%

	
	Final Exam
	· Written exam
	65%

	13. Details of subject
	Topics Covered


	Hours



	1. 
	Introduction

Public finance and ideology, government at a glace


	3

	2. 
	Tools of Analysis 

Welfare economics, cost-benefit analysis 


	6

	3. 
	Public goods

Defined, allocation of public goods


	6

	4. 
	Externalities

Nature of externalities, types of externalities, Responses to externalities 


	6

	5. 
	Political Economy

Direct Democracy, Representative Democracy


	3

	6. 
	Income Distribution

Redistributing income in theory, Poverty and Equity 


	3

	7. 
	Taxation: An Introduction

Tax Incidence, Partial and General Equilibrium Models

 
	3

	8. 
	Taxation and Efficiency

Concept and theory of excess tax burden


	3

	9. 
	Equitable Taxation 

Concept and theory of optimal commodity taxation


	3

	10. 
	Income Tax and Sales Tax

Defining and structure of income tax, Income tax deductions and its effects, issues on sales tax 


	6

	14. Teaching and        

      Learning Activities   
	This subject will be delivered using the following means:
· Lecture Hours = 42 hours

              Total Contact Hours = 42

	15. Laboratory
	Not applicable

	16. Reading Materials
	Text


	1. Rosen, H. S., (2005), Public Finance Seven Edition, McGraw-Hill, New York.
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