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	1. Title of Subject


	Money and Banking

	2. Subject Code


	BMB3024



	3. Status of Subject


	Core

	4. Stage


	Degree

	5. Version 


	Date of Previous Version: July 2005
Date of Current Version: December 2005



	6. Credit Hour

MQA’s Credit Hours Equivalent



	3



	
	3 



	7. Pre-Requisite


	BEI2084 International Economics



	8. Teaching Staff


	TBA

	9. Semester


	Second (Gamma) Year, Trimester 3

	10. Objective of Subject


	To provide a comprehensive understandings on the role of money and the roles and function of central bank and other financial institutions.

	11. Learning Outcome 

      of Subject


	At the completion of the subject, students should be able to :

· understand on the role of money and credit in economies.
· understand the function of financial system, financial institutions and instruments and monetary policy.
· understand the role of interest rate, bond prices and present values

· comprehend international financial markets 

· understand the theory of optimum currency area, the process and formation of economic bloc.



	
	Program Outcomes
	% of contribution

	
	· Ability to understand economic data/issues and apply economic reasoning
	40



	
	· Ability to develop a global perspective, analytical mind supported by foreign language competency and entrepreneur cum leadership skill
	60

	12.  Assessment Scheme
	Assignment 
	· A 20-40 pages individual assignment that comment on the process of forming an economic group, and examine the challenges and prospects of this economic group
	30%

	
	Mid-Term Test
	· An one hour exam that consists of structural questions.
	20%

	
	Final Exam
	· A two hour exam that consists of both structural and essay questions.
	50%

	13. Details of subject
	Topics Covered


	Hours

	
	Introduction

Defining money, monetary aggregates, the evolution of payment system- e-cash, financial system and flows of fund, the role of money and credit.


	3

	
	Role of money and credit

The demand for and supply of money

How credit matters

Money and credit flows


	3

	
	The financial system and the economy

Significance of consumption, saving and investment, role of households and firms in the output, factor market and financial system


	6

	
	The Central bank and Financial institutions

Objectives, functions, organization and tools of monetary regulations of the Central Bank; Banking and non-bank financial institutions.


	6

	
	Interest rate, bond prices and present value

Determinants of interest rate and managing a bond portfolio


	6

	
	International Financial Market, lending and debt.

Exchange rate and balance of payment, International monetary and banking, Euro currency financial market and economic crisis (Mexican crisis 1994, Russian crisis 1998, ASEAN financial crisis).


	6

	
	Emerging trends with e-commerce

Role of money, flow of fund, role of banking institutions and regulating financial institutions in e-commerce environment


	6

	
	Optimum Currency Area•

Economic union, The theory of Optimum Currency Area, EMU, ASEAN and other current issues on financial market


	6

	14. Teaching and        

      Learning Activities   
	This subject will be delivered using the following means:
· Lecture Hours                     = 42 hours

              Total Contact Hours         = 42 hours

	15. Laboratory
	Not applicable


	16. Reading materials


	Text
	Frederic S. Mishkin, The Economics of Money, Banking and Financial Markets, 2004, 7nd edition, Pearson-Addison-Wesley 
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