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	1. Title of Subject


	International Trade and Policy

	2. Subject Code


	BIT2104

	3. Status of Subject


	Major

	4. Stage


	Degree

	5. Version 


	Date of Previous Version : July 2005

Date of Current Version : October 2005



	6. Credit Hour

LAN’s Credit Hours Equivalent



	3



	
	3



	7. Pre-Requisite


	BIB2074 International Business

	8. Teaching Staff

        
	En Abdul Halim b Abdul Hamid; BSc, MBA (Oklahoma)



	9. Semester


	Second (Gamma) Year, Trimester 3

	10. Objective of Subject


	To provide and enhance a more detailed knowledge of the students concerning international business. The course begins with an introduction to classical country-based theories and modern firm-based trade theories. It emphasizes the formulation of national trade policies, barriers to trade, promotion of international trade, and controlling unfair trade practices. The course will also cover issues in trade policy in both developing and developed countries. Students are expected to be able to understand the trade policy issues and are also expected to be able to apply the acquired knowledge to the real life experiences.



	11. Learning Outcome 

      of Subject


	Upon completion of the subject, students would be able to:

· know in detail the basic principles and concepts of international trade theory and policy.
· increase their skills and knowledge in managing and administering the national and international trade organizations effectively.
· apply intellectual skills in understanding trade theories, synthesizing material, and making evaluations.
· prepare themselves adequately for a career in national or international business organizations.



	
	Program outcomes
	% of contribution

	
	Acquisition of technical competence in specialised areas of international business.
	60

	
	Ability to be a multi-skilled international business executives with good business knowledge, decision making, interpersonal, leadership and entrepreneurship skills.
	15

	
	Ability to conduct research in chosen fields of international business
	10

	
	Awareness of social, cultural, global and environmental responsibilities as business executives
	10

	
	Capability to communicate effectively.
	5

	12.  Assessment Scheme
	Assignment
	· Group assignment with presentation
	30%

	
	Mid-Term Test
	· Written exam
	20%

	
	Final Exam
	· Written exam
	50%

	13. Details of subject
	Topics Covered


	Hours

	
	Classical Country-Based Trade Theories

· Mercantilism. Absolute Advantage
· Comparative Advantage. Relativ
· Factor Endowments
· The Leontief Paradox

	5

	
	Modern Firm-Based Trade Theories

· Product Life Cycle Theory

· Global Strategic Rivalry Theories
· Porter's National Competitive Advantage

	5

	
	Formulation of National Trade Policies

· Rationales for Trade Intervention

· Industry-Level Trade Theories

· National Trade Policies

· GATT

· Trade Organizations


	4

	
	Barriers to Trade 

· Tariffs

· Quotas

· Voluntary Export Restraints (VERs)


	4

	
	Distortions to Trade 

· Administrative Protection

· Technical, Health, Safety, and Environmental Standards

· Subsidy and Tax Issues

· Protection in Services


	6

	
	Promotion of International Trade 

· Subsidies

· International Trade Zones

· Export Financing Programs


	4

	
	Controlling Unfair Trade Practices 

· Antidumping Regulations

· Countervailing Duties


	4

	
	Trade Policy in Developing Countries 

· Import-substituting Industrialization

· Problems of Dual Economy

· Export-Oriented Industrialization: The East Asian Miracle


	5

	
	Strategic Trade Policies in Developed Countries 

· Competing Characteristics of Nations

· Sophisticated Arguments for Strategic Trade Policy

· Strategic Trade Policy in Practice

· Industrial Strategy as an Alternative: Saving, Investment, and Infrastructure


	5

	14. Teaching and        

      Learning Activities   


	This subject will be delivered using the following means:
· Lecture Hours = 42 hours

              Total Contact Hours = 42 hours


	15. Laboratory
	Not applicable

	16. Reading materials
	Text


	Krugman, P.R. and Obstfeld, M. (2003), International Economics: Theory and Policy Sixth Edition. Pearson Education: Boston.
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