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	1. Title of Subject


	International Trade 

	2. Subject Code


	BIT2064

	3. Status of Subject


	Major

	4. Stage


	Degree

	5. Version 


	Date of Previous Version : -

Date of Current Version : May 2006



	6. Credit Hour

LAN’s Credit Hours Equivalent



	3



	
	3



	7. Pre-Requisite


	BEC1034 Microeconomics

	8. Teaching Staff

        
	TBA

	9. Semester


	Second (Gamma) Year, Trimester 3 

	10. Objective of Subject


	To introduce fundamentals international trade theories and trade policies and its relations to developing countries. Contemporary issues related to international trade and trade policies are also discussed.   



	11. Learning Outcome 

      of Subject


	Upon completion of the subject, students would be able to:

· Relate international trade theories and trade policies with real life scenarios.

· Analyze contemporary issues and problem related to international economics.


	
	Program outcomes
	% of contribution

	
	· Ability to understand economic data/issues and apply economic reasoning
	40

	
	· Ability to develop a global perspective, analytical mind supported by foreign language competency and entrepreneur cum leadership skill
	30

	
	· Ability to conduct research and contribute to knowledge creation
	20

	
	· Capability to work independently or with others and communicate effectively.
	10

	12.  Assessment Scheme
	Assignment
	· Group assignment with presentation
	30%

	
	Mid-Term Test
	· Written exam

· 
	20%

	
	Final Exam
	· Written exam

· 
	50%

	13. Details of subject
	Topics Covered


	Hours

	
	Introduction

Gains from international trade, the case of absolute advantage, pattern of international trade

 
	3

	
	International Trade Theory: Ricardian Model

Concept of comparative advantage, one-factor economy, misconceptions on comparative advantage, specific factor model 


	9

	
	International Trade Theory: Heckscher-Ohlin Model

Concept of factor endowment theory, two-factor economy, theoretical qualification of Heckscher-Ohlin model 


	9

	
	International Trade Theory: The Post  Heckscher-Ohli Model

Theory of imperfect competition, the product cycle theory, intra-industry trade


	6

	
	International Factor Movement

International capital movement, international labor mobility


	6

	
	International Trade Policy: Barriers of Trade

Tariffs and non-tariffs barriers, costs and benefits of trade policy, the WTO rule on barriers of trade


	3

	
	International Trade Policy: Promotion of Trade

Exports subsidies, dumpings and other instrument, WTO rule on trade promotion  


	3

	
	Trade Policy in Developing Countries

Import-substituting industrialization, export-oriented industrialization  


	3

	14. Teaching and        

      Learning Activities   


	This subject will be delivered using the following means:
· Lecture Hours = 42 hours

              Total Contact Hours = 42 hours



	15. Laboratory
	Not applicable

	16. Reading materials
	Text


	1. Krugman, P.R. and Obstfeld, M. (2003), International Economics: Theory and Policy Sixth Edition. Pearson Education: Boston.
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