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	1. Title of Subject


	Mergers and Acquisitions



	2. Subject Code


	BFN3044

	3. Status of Subject


	Major

	4. Stage


	Degree

	5. Version 


	Date of Previous Version : May 2000

Date of Current Version : October 2005



	6. Credit Hour

LAN’s Credit Hours Equivalent



	3



	
	3 

42 hours lectures (3 hours per week x 14 weeks)



	7. Pre-Requisite


	BBF1014 Financial Management I

	8. Teaching Staff

  
	Ms Suganthi a/p Ramasamy; BBA, MPhil (MMU)



	9. Semester


	Third (Delta) Year, Trimester 3

	10. Objective of Subject


	To create awareness for students to understand the areas related to mergers and acquisition globally and particularly in Malaysia. This course will also exposed students to real cases in mergers and acquisition.



	11. Learning Outcome 

      of Subject


	At the completion of the subject, students should be able to :

· Identify the concepts of merger and acquisition and the variety terminology used.

· Evaluate the different types of merger and acquisition process

· Determine the measures that can be taken to avoid being a potential target company.

· Calculate the value of the companies involve in the merger and acquisition

· Assess the background, benefit and problems that arise during a merger or an acquisition process.



	
	Programme Outcomes
	% of Contribution

	
	· Acquisition of technical competence in specialised areas of banking and finance.


	60

	
	· Ability to be a multi-skilled finance executive with good business knowledge, decision making, interpersonal, leadership and entrepreneurship skills.


	30

	
	· Ability to work independently as well as with others in a team.
	10

	12.  Assessment Scheme
	Group Project and Presentation
	· Group assignment 

· Focus group discussion on cases 

· To enhance understanding of basic concepts in lecture


	30%



	
	Test / Quiz
	· Written exam


	20%

	
	Final Exam
	· Written exam
	50%



	13. Details of subject
	Topics Covered


	Lecture

	1.
	Introduction to Mergers and Acquisitions  

Definition.  Types of Mergers.  Reasons for Mergers and Acquisitions.  Merger Financing.  Merger Professionals.  Leverage Buyouts.  Corporate Restructuring.  Merger Approval Process.  Merger Negotiations.  Short-form Merger.  Freezeouts and the treatment of Minority Shareholders.  Purchase of Assets Compared to Purchase of Stocks.  Holding Companies.  Joint Ventures.

	6

	2.
	History of Mergers 

Merger Wave.  Mergers of the 1990s.  The Four Waves.

	3

	3.
	Legal Framework 

The Malaysian Code on Takeovers and Mergers.

	6

	4.
	Motives and Determinants 

Synergy.  Diversification.  Economic Motives.  Hubris Hypothesis of Takeovers.  Improved Management Hypothesis.  Tax Motives.

	3

	5.
	Anti-takeover Measures 

Management Entrenchment Hypothesis vs Stockholder Interest Hypothesis.  Preventive Anti-takeover Measures.  Changing the State of Incorporation.  Acting Takeover Defenses.  Information Content of Takeover Resistance.

	9

	6.
	Takeover Tactics 

Tender Offers.  Open Market Purchases and Street Sweeps.  Advantages of Tender Offers over Open Market Purchases.  Proxy Fights.  Combination of a Proxy Fight and a Tender Offer.  Proxy Fights and Takeovers in the 1990s.

	9

	7.
	Valuation for Mergers and Acquisitions 

Financial Analysis.  Valuation of Publicly Held Companies.  Valuation of Privately Held Business.

	3

	8.
	Other Special Topics 

Leverage Buyouts.  Corporate Restructuring.  Restructuring in Bankruptcy.  Current Issues and Cases.


	3

	14. Teaching and        

      Learning Activities   
	This subject will be delivered using the following means:
· Lecture Hours = 42 hours

              Total Contact Hours = 42



	15. Laboratory


	Nil

	16. Reading Materials
	Text Book


	Weston, Mitchell, Mulherin, Takeovers, Restructuring, and Corporate Governance, 4th Edition (2004).  Pearson Prentice Hall, New Jersey.
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