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	1. Title of Subject


	Financial Management I


	2. Subject Code


	BFN1014


	3. Status of Subject


	Foundation

	4. Stage


	Degree

	5. Version 


	Date of Previous Version : May 2000
Date of Current Version : October 2005


	6. Credit Hour

LAN’s Credit Hours Equivalent



	3



	
	2.67

	7. Pre-Requisite


	BAC1014 Financial Accounting I /

BAC1044 Principles of Finance 

 

	8. Teaching Staff

Tutor
	En. Noor Effandi b Ahmed; BBA(Hons)(Bank Fin)(MMU), MBA (UUM)

Ms. Chong Sin Woon; BBA (Hons)(Fin with Multimedia); MBA (Fin with Multimedia)(MMU)



	9. Semester


	First (Beta) Year, Trimester 3

	10. Objective of Subject


	This course is designed for the general business students. The main objective is to introduce the basic financial concepts and the world of finance to the students.  



	11. Learning Outcome 

      of Subject


	At the completion of the subject, students should be able to :

· Identify the nature, scope and purpose of financial management

· Identify the financial management framework

· Estimate the present value and future value of money by discounting and compounding (for single and multiple cash flow)

· Apply the discounted cash flow method in asset valuation

· Assess the value of assets by utilizing capital budgeting analysis methods

· Identify the available sources of finance

· Carry out the process of identifying and calculating the firm’s cost of capital

· Identify effective working capital management process.



	
	Programme Outcomes
	% of contribution

	
	· Ability to acquire and apply fundamental principles of business and management.
	60

	
	· Ability to work independently as well as with others.
	10

	
	· Ability to be a multi-skilled executive with good business knowledge, decision making, interpersonal, leadership and entrepreneurship skills.
	20

	
	· Ability to communicate effectively

	10

	12.  Assessment Scheme
	Tutorial / Assignment
	· Group assignment 

· Focus group discussion at   tutorial 

· To enhance understanding of basic concepts in lecture


	30%



	
	Test/Quiz
	· Written exam


	20%

	
	Final Exam
	· Written exam
	50%



	13. Details of subject
	Topics Covered


	Hours

	
	Introduction to  Financial Management  

An overview of financial management; the financial environment; the determinants of interest rates. analysis of financial statements; uses and limitations of financial statements.   


	9

	
	Fundamental Concepts in Financial Management   

Time value of money; bond and stock valuation; risk and rates of return. 


	9

	
	Strategic Long-Term Investment Decisions  

Capital budgeting methods; discounted cash flow analysis. 


	6

	
	Capital Structure and Dividend Policy  

Cost of capital; weighted average cost of capital; the optimal capital structure; dividend policy.  


	9

	
	Working Capital Management and Integrated Topics  

Working capital management; sources of short-term financing; integrated topics in financial management -- mergers and acquisition, foreign exchange markets, and international finance


	9

	14. Teaching and        

      Learning Activities   
	This subject will be delivered using the following means:

· Lecture Hours = 28 hours

· Tutorial Hours = 14 hours

              Total Contact Hours = 42



	15. Laboratory
	Not applicable

	16. Reading Materials
	Text
	Brigham, Eugene F. and Joel F. Houston, Fundamentals of Financial Management, 9th Edition, (2001),  Dryden Press, Orlando, Florida.
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