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	1. Title of Subject


	Microeconomics

	2. Subject Code


	BEC1614



	3. Status of Subject


	Foundation

	4. Stage


	Degree

	5. Version 


	Date of Previous Version :  May1998

Date of Current Version : February 2005



	6. Credit Hour

LAN Credit Hour Equivalent


	3



	
	3

	7. Pre-Requisite


	Nil

	8. Teaching Staff


	Ms Geeta Krishnasamy; BBA(Hons), MPhil (MMU)



	9. Semester


	First (Beta) Year, Trimester 2

	10.  Objective of Subject


	· To provide students with good grounding of the microeconomics environment.  To familiarize the students with the key concepts of modern economics theories. 

· To understand the behaviour of individuals and firms

· Finally, to understand the rationale of government interventions to correct market failure at the micro level is considered.



	11. Learning Outcome 

      of Subject


	At the completion of the subject, students should be able to :

· Provides insight into events that are constantly going on around us at the micro level

· Use analytical skills and elaborate the understanding of the operation in the current economic system

· Evaluate the cost of individual and social choices

· Interpret how microeconomic related issues and certain events could effect the business situations

· Develop more intelligent decision making

	
	Programme Outcome
	% of contribution

	
	· Ability to acquire and adapt to dynamic environment


	80



	
	· Ability to think critically and act ethically


	20

	12.  Assessment Scheme
	Lab
	Working in Group
	0%

	
	Tutorial / Assignment 
	Group assignment 
	20%

	
	Test /Quiz
	Written exam

(No objectives or MCQs)


	15%



	
	Final Exam
	Written exam

(No objectives or MCQs,

3 hour exam)


	65%



	13. Details of Subject


	             Topics Covered


	Hours




	
	3
	

	
	Tools of Economic Analysis

Choice and opportunity cost. Comparative advantage, specialization and exchange. The economy’s production possibilities. Economic systems.


	3

	
	Demand and Supply Analysis

Definition of demand and supply. Law of demand and supply. Demand and supply create a market. Change in quantity demand/ supply vs. change in demand/supply. Determinants of demand and supply. Changes in equilibrium price and quantity. Disequilibrium prices.


	6

	
	Elasticities of Demand and Supply

Price elasticity of demand/supply. Determinants of price elasticity of demand/supply. Other elasticity measures


	3

	
	Consumer Choice and Demand

Utility analysis. Measuring utility. Law of diminishing marginal utility. The role of time in demand. Indifference curve. Utility maximisation.


	3

	
	Production and Cost in the Firm

Costs and profits. Production in the short-run: Law of diminishing marginal productivity. Costs in the short-run. Costs in the long-run. 


	3

	
	Perfect Competition

Characteristics. Demand curve: firm and industry. Profit maximisation or loss minimisation: short-run and long-run. Shutdown point. Short-run individual and industry supply curve. Long-run industry supply curve. Differences between constant-cost industry, increasing-cost industry and decreasing-cost industry. Productive efficiency vs. allocative efficiency. Consumer surplus and producer surplus.


	6

	
	Monopoly

Characteristics. Monopoly demand, marginal and total revenue.  Profit maximisation. Shutdown point. Price and output comparison between monopoly and perfect competition. Price discrimination. 


	3

	
	Monopolistic Competition 

Characteristics. Monopolistic demand curve. Price elasticity of demand. Profit maximisation: short-run and long-run. Shutdown point. Comparison between monopolistic competition and perfect competition. 


	3

	
	Oligopoly

Characteristics. Oligopoly demand curve. Game theory. Kinked demand curve. Collusive pricing. Price leadership. Comparison between oligopoly and perfect competition.


	6

	
	Resource Markets

Demand and supply of resources. Temporary and permanent resource price differences. Opportunity cost and economic rent. Marginal revenue product and marginal resource cost. Shifts in the demand for resources. 


	3

	14. Teaching and        

      Learning Activities   
	This subject will be delivered using the following means:
· Lecture Hours = 28 

· Supervised Tutorial Hours = 14

              Total Contact Hours = 42


	

	15. Laboratory


	Not applicable
	

	16. Reading Materials
	Text 


	William A. McEachern, (2003), Economics: A contemporary Introduction Thomson South-Western, Singapore.



	
	Reference (s)
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