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	1. Title of Subject


	Macroeconomics

	2. Subject Code


	BEC1044



	3. Status of Subject


	Foundation

	4. Stage


	Degree

	5. Version 


	Date of Previous Version : September 2005

Date of Current Version :  October 2005



	6. Credit Hour

LAN Credit Hours Equivalent
	3



	
	2.67

	7. Pre-Requisite


	Nil

	8. Teaching Staff


	Ms. Lee Huay Huay, BEcons(Hons),MEcons, PhD (UPM)

Mr. Tan Seng Huat; BEcons(Hons)(UKM); MEcons(UPM)

Ms. Ooi Bee Chen; BEcons(Hons), MEcons(UPM)


	9. Semester


	Second (Gamma) Year, Trimester 1

	10. Objective of Subject


	· To provide a detailed analysis of modern market economics using primarily neo-classical and Keynesian theory at an intermediate level. 

· To introduce students to the methodology; philosophy and central assumptions that lie behind orthodox analysis and to develop their critical faculties. 

· To develop skills applying economics analysis and techniques to particular economic problems.



	11. Learning Outcome 

      of Subject


	At the completion of the subject, students should be able to perform the following tasks: 

· Comprehend the major macroeconomics issues, namely inflation, unemployment, and aggregate output. 

· Understand how the national income is measured.

· Understand the aggregate expenditure model and determine the equilibrium price level as well as aggregate output.

· Understand how fiscal policy could be used to influence the level of economic activities in the economy.

· Define what is money, explain the different functions of money and understand how the central bank monitors money supply in the economy

· Derive the aggregate demand and aggregate supply curve and explain how equilibrium aggregate output is determine through the aggregate demand and aggregate supply analysis 

· Explain why the theory of comparative advantage advocates international trade

· Understand how international finance is conducted and exchange rates are determined.



	
	Program Outcomes
	% of contribution

	
	Ability to acquire and apply fundamental principles of business and management.
	60



	
	Ability to be a multi-skilled business executives with good business knowledge, decision making, interpersonal, leadership and entrepreneurship skills.
	20

	
	Understanding and commitment to professional and ethical responsibilities.
	10

	
	Ability to work independently as well as with others.
	10

	12.  Assessment Scheme
	Tutorial / Assignment 
	· Assignment(s) and tutorials to enhance understanding of basic concepts in lecture
	20%



	
	Test /Quiz
	· Written exam (Quiz in class) 

· Written exam (Mid Term)


	30%



	
	Final Exam
	· Written exam
	50%



	13. Details of Subject


	           Topics Covered
	Hours


	
	4
	

	
	National Income Accounting

Concept of income, produce and expenditure, domestic and national income compared problems of estimation, nominal versus real GDP, GDP price index, underground economy. 


	6

	
	Aggregate Expenditure and Equilibrium

Analyse the aggregate output and income, planed investment, equilibrium aggregate output and income, adjustment to equilibrium, multiplier and paradox of thrift.


	6

	
	Government and Fiscal Policy

Learn about government participation in the economy, government purchase, net taxes and disposable Income, equilibrium output, government spending multiplier, tax multiplier and balanced budget multiplier


	4

	
	Money Supply and Bank Negara

An overview of money, measuring the supply of money in Malaysia, how banks create money, how Bank Negara controls the supply of money, money, interest and national income, analysis of Equilibrium.


	4

	
	Aggregate Demand, Supply and Inflation 

Deriving the Aggregate Demand curve, Aggregate Supply, short and long-run Aggregate Supply curves, causes of inflation, cost-push and demand-pull inflation, money and inflation.

	4

	
	Labour Market, Unemployment and  Inflation 

The Classical View, The Keynesian View; Relationship between unemployment and Inflation Rates; Phillips Curve; Expectations and the Phillips Curve.


	6

	
	Economic Growth and Productivity 
Growth process in Malaysia, sources of economic growth, growth and productivity, pros and cons of growth.


	4

	
	Economics Policy-Making 

Learn about macroeconomics and the “open” Economy, as well as the balance of payments.
	4



	14. Teaching and        

      Learning Activities   
	This subject will be delivered using the following means:
· Lecture Hours                     = 28 

· Supervised Tutorial Hours = 14 

               Total Contact Hours         = 42


	 

	15. Laboratory


	Not applicable
	

	16.  Reading Materials


	Text

 
	McEachern A.W., (2006), Economics: A Contemporary Introduction, Cengage-South-Western, Singapore.

	
	Reference (s)

	1. McConnell Brue, (2002), Economics,    McGraw Hill, UK.

2. Malaysia Economic Report, various issues Malaysia Five year Plan, various issues
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