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	1. Title of Subject


	Financial Statement Analysis


	2. Subject Code


	BBF3114

	3.  Status of Subject


	Core

	4. Stage


	Degree

	5. Version
	Date of Previous Version : May 2003

Date of Current Version : October 2005



	6. Credit Hour

LAN’s Credit Hours Equivalent



	3



	
	2.67 

28 hours lectures (2 hours per week x 14 weeks)

14 hours tutorial (1 hours per week x 14 weeks )



	7. Pre-requisite


	BBF2124 Financial Management II



	8. Teaching Staff


	Ms Suganthi a/p Ramasamy; BBA, MPhil (MMU)



	9. Semester


	Second (Gamma) Year, Trimester  3

	10. Objective of Subject
	This course presents the conceptual background and analytical tools necessary for students to understand and interpret financial statements in a multi-cultural and multi-national environment. The focus will be on evaluation of financial statements, their effectiveness and practicality for decision making. The course provides students a competitive advantage in the marketplace where financial statements are relevant to individuals as investors, analysts, creditors, directors, consultants, managers, auditors, regulators, and employees.



	11. Learning Outcome of Subject
	At the completion of the subject, students should be able to:

· Identify the usefulness of financial analysis towards business decisions, resource allocation and individual wealth.

· Identify the usefulness of the Profit and Loss Statement, Balance Sheet, and Cash Flow Statement

· Analyze and interpret financial statements and cash flows.

· Analyze the liquidity, solvency, profitability, asset management efficiency, as well as market performance of companies, using financial statements

· Prepare cash budget and forecasted financial statements

· Identify the usefulness of financial statements for equity valuation purposes

· Describe the uses and abuses of financial statement information


	
	Programme Outcomes
	% of contribution

	
	· Ability to acquire and apply fundamental principles of business and management.
	20

	
	· Capability to communicate effectively.


	5

	
	· Acquisition of technical competence in specialised areas of banking and finance.


	10

	
	· Ability to use and integrate information technology in business and management decision making

· 
	10

	
	· Ability to conduct research in chosen topics related to banking and finance


	5

	
	· Understanding and commitment to professional and ethical responsibilities.


	20

	
	· Ability to work independently as well as with others in a team.
	10

	
	· Ability to be a multi-skilled finance executives with good business knowledge, decision making, interpersonal, leadership and entrepreneurship skills.


	20

	12.  Assessment Scheme
	Tutorial / Assignment
	· Group assignment 

· Focus group discussion at   tutorial 

· To enhance understanding of basic concepts in lecture


	30%



	
	Test / Quiz
	· Written exam


	20%

	
	Final Exam
	· Written exam
	50%



	13. Details of subject   
	Topics Covered


	Hours

	
	Overview of Financial Statement Analysis 

· Introduction to Business Analysis 

· Financial Statement Analysis Preview 

· Financial Statement Basis of Analysis


	3

	
	Financial Reporting and Analysis 

· Financial Reporting Environment 

· Users and Sources of Financial Information 

· Introduction to Accounting Analysis


	3

	
	Analyzing Financing Activities 

· Liabilities 

· Leases 

· Post-retirement Benefits 

· Contingencies


	4.5

	
	Analyzing Investing Activities 

· Introduction to Current Assets 

· Investment / Securities 

· Fixed and Long Term Assets 

· Intangible Assets


	4.5

	
	Analyzing Investing activities: Special 

· Inter-company activities 

· International activities


	3

	
	Analyzing Operating Activities 

· Income Measurement 

· Revenue and Gain Recognition 

· Deferred Charges 

· Non-Recurring Charges


	3

	
	Cash Flow Analysis 

· Statement of cash flow 

· Reporting of cash flow from operation 

· Analysis implication of cash flows


	3

	
	Return on Capital invested 

· Importance of return on capital invested 

· Components of Return on Capital invested 

· Analyzing return on Assets


	3

	
	Profitability Analysis 

· Analyzing company profitability 

· Analyzing company cost of sales 

· Analyzing company expenses


	3

	
	Prospective analysis 

· Short term forecasting 

· Long term forecasting 

· Cash flow forecasting


	3

	
	Credit Analysis 

· Liquidity and Working Capital 

· Operating Activity Analysis of liquidity 

· Additional Liquidity measures


	3

	
	Capital structure and Solvency 

· Basic solvency 

· Capital structure and solvency 

· Earning coverage 

· Capital structure Risk and Return


	3

	
	Equity Analysis and Valuation 

· Earning persistence 

· Earnings based equity valuation 

· Earning power and forecasting for valuation


	3

	14. Teaching and        

      Learning Activities   
	This subject will be delivered using the following means:
· Lecture Hours = 28 hours

· Tutorial Hours = 14 hours

              Total Contact Hours = 42



	15. Laboratory
	Not applicable



	16. Reading Materials 
	Text


	John J. Wild, Leopold A. Bernstein and K.R.Subramanyam (2001), Financial Statement Analysis, 7th Edition, : McGraw Hill.
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· Charles H.Gibson, (1998). Financial Reporting Analysis. 7th Ed. South-Western College Publishing (Thomson Learning).
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