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	1. Title of Subject


	Credit Management


	2. Subject Code


	BBF3094

	3. Status of Subject


	Major

	4. Stage


	Degree

	5. Version
	Date of Previous Version: May 2001

Date of Current Version: October 2005



	6. Credit Hours

LAN Credit Hour Equivalent


	3



	
	3 

	7. Pre-requisite


	BBF2044 Bank Managment

	8. Teaching Staff


	En Mohd Rizal b Abdul Razak; BA (Canterbury), MBA (UIAM)

	9. Semester


	Third Year (Delta), Trimester 2

	10. Objective of Subject
	At the end of this course, students should be able to:

· Identify the basic principles governing bank lending and explain their importance

· Understand the broad framework within which credit and lending decisions are taken

· Understand the lending process

· Explain the importance of credit culture in a lending organization



	11. Learning Outcome 

      of Subject
	On successful completion of the subject, students should be able to:

· Explain the characteristics of various types of bank advance

· Explain the importance of analysis of financial statements in lending decisions

· Understand the application of credit scoring techniques

· Analyse various approaches to credit risk analysis

· Explain how different types of consumer loan application are evaluated

· Apply the principles of corporate lending

· Describe the distinctive risk of lending to small business

· Apply the principles of international lending

· Describe the benefits of credit risk management

· Understand why loans default and restructure problem loans

· Define and trace the evolution of electronic banking

· Describe the element of marketing plan in financial institutions



	
	Programme Outcomes
	% of contribution

	
	· Ability to acquire and apply fundamental principles of business and management.
	30

	
	· Acquisition of technical competence in specialised areas of banking and finance.
	60

	
	· Capability to communicate effectively.
	10

	12.  Assessment Scheme
	Project Assignment/s 
	· Individual-based
	30%

	
	Mid-term Exam
	· Individual-based


	20%

	
	Final Exam
	· Written exam
	50%

	13. Details of subject   
	Topics Covered


	Hours

	
	Introduction

The principles of lending and lending basics


	6

	
	Analysis and Interpretation of Credit Risk

Financial Statement Analysis, Credit Scoring Techniques and Credit Risk Analysis


	9



	
	Consumer Lending

Consumer Lending and Real Estate Lending


	6



	
	Corporate and Business lending
Corporate Lending, Small Business Lending and International Lending


	9



	
	Assessment and Management of Risk

Credit risk measurement and management of portfolio and Problem Loan Management


	6

	
	Electronic Banking and Lending

The Evolution of Electronic Banking, Trends and Issues, Regulatory and Risk Management Issues


	3

	
	Marketing of Loans

Role of marketing, Market Analysis, Product Development and Marketing Strategy, Product Pricing, Delivery and Communication Strategies


	3

	14. Teaching and Learning Activities
	This subject will be delivered using the following means:

· Lectures = 42

              Total Contact Hours = 42
	

	15. Laboratory
	Not Applicable


	16. Reading Materials
	Text


	Sathye, M., Bartle, J., Vincent, M., and Boffey, R., Credit Analysis and Lending Management, 2003, John Wiley.



	
	References 


	· Howard Choo, Bank Lending Assessment and    Management, 1995, Institut Bank-bank Malaysia.

· Banking and Financial Institutions Act 1989 (Act 372), Regulations and Selected Order, 2000, International Law Book Series.

· Holden, J.M., The Law and Practice of Banking, Volume:1 Banker and Customer, 1986, Pitman.

· Fraser, Gup and Kolari, Commercial Banking: The Management of Risk, 2001, Thomson Learning.




PAGE  
1
Borang ini diisi berasaskan buku “Garis Panduan Prosedur Dan Proses Mendapatkan Kelulusan, Standard Minimum Dan Perakuan Akreditasi Kursus Pengajian IPTS”, buku “Garis Panduan Standard Dan Kriteria Kursus Pengajian IPTS” dan buku “Bimbingan Menyediakan Dokumen Memohon Kelulusan Dan Perakuan Akreditasi Kursus Pengajian IPTS”


