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	1. Subject  Title


	Investment

	2. Subject Code


	BBF2154

	3. Status of Subject


	Major

	4. Stage


	Degree

	5. Version 


	Date of Previous Version : Jan 2005

Date of Current Version : Nov 2007



	6. Credit Hour

LAN’s Credit Hours Equivalent



	3



	
	2.67 

Lecture : 2 hours per week x 14 weeks @ 28 hours

Tutorial : 1 hour per week x 14 weeks @ 14 hours 

	7. Pre-Requisite


	BBF2134 Financial Market and Institutions

	8. Teaching Staff

  
	Pn Norizaton Azmin Mohd. Nordin; BBA & MBA (WMU, USA)

	9. Semester


	Second (Gamma) Year, Trimester 3

	10. Objective of Subject


	The objective of this course is to provide a good understanding of the field of investment theoretically and practically. Students will be exposed to traditional and modern theory of investment. Further exposure is on the practicality of making sound investment decisions through the use of Fundamental and Technical Analysis as well as the technical aspect in trading in the stock market.



	11. Learning Outcome 

      of Subject


	At the completion of this subject students should be able to:

· Examine investment processes and investments valuations.

· Analyse different kind of financial assets.

· Identify the concepts of top down approach and bottom up approach in securities analysis. 

· Perform economic, industry and financial statement analysis.

· Comprehend how securities are traded especially in contexts of Malaysian Stock Market, Types of orders, Margin financing and its application in stock market.

· Calculate investment risks and returns.

· Examine different portfolio theories.



	
	Programme Outcomes
	% of Contribution

	
	· Acquisition of technical competence in specialised areas of banking and finance.
	60

	
	· Ability to be a multi-skilled finance executives with good business knowledge, decision making, interpersonal, leadership and entrepreneurship skills
	30

	
	· Ability to work independently as well as with others in a team.
	10

	12.  Assessment Scheme
	Tutorial / Assignment
	· Group assignment 

· Focus group discussion at   tutorial 

· To enhance understanding of basic concepts in lecture


	30%



	
	Test / Quiz
	· Written exam


	20%

	
	Final Exam
	· Written exam
	50%



	13. Details of subject
	Topics Covered


	Hours

	
	Introduction to Investment  

Investments : Background and Issues

· Real Assets vs. Financial Assets

· Financial Markets and the Economy

· Investment Process

· Market Players

	3

	1. 
	Security Analysis Pt. 1

Macroeconomic and Industry Analysis  

· The Global Economy

· Domestic economy

· Interest Rates

· Business Cycles

· Industry Analysis


	3

	2. 
	Security Analysis Pt. 2

Equity Valuation

· Balance sheet valuation method

· Intrinsic value vs. market price

· Dividend discount model

· PE ratios


	3

	3. 
	Security Analysis Pt. 3 

Financial Statement Analysis

· Major financial statement

· Accounting vs. economic earnings

· Return on equity

· Comparability problem 


	3

	4. 
	Security Analysis Pt. 4 

Technical Analysis

· Charting

· Technical indicators 


	3

	5. 
	Financial Markets and Instruments 

· The Money Market

· The fixed income capital market

· Equity securities

· Indexes

· Derivative markets


	3

	6. 
	How Securities Are Traded

· How firms issue securities

· Where securities are traded

· Trading on exchanges

· Terminology in trading 


	3

	7. 
	Mutual Funds, Other Investment Companies and Investors

· Investment companies

· Mutual funds

· Investors objectives and constraints

· Investment policies


	3

	8. 
	Portfolio Theory Pt.1 

Risk and return

· Rates of returns

· Risk and risk premiums

· Historical records

· Asset Allocation across risky and risk-free portfolio

	3

	9. 
	Portfolio Theory Pt.2 

Efficient Diversification and Capital Asset Pricing

· Diversification and portfolio risk

· Optimal risky portfolio with a risk-free asset

· Capital asset pricing model

	3

	10. 
	Portfolio Theory Pt. 3 

· The Efficient Market Hypothesis

· Random walk and the efficient market hypothesis

· Implications of the EMH for investment policy

	3

	11. 
	Fixed Income Securities and Managing Fixed Income Investments 

· Bond characteristics

· Bond yield and pricing

· Interest rate risk

· Passive and active bond management

	3

	12. 
	Derivative Assets : Options and Futures

· Forward contracts

· Futures contracts

· Option contracts

·  Uses and applications

· 
	36

	14. Teaching and        

      Learning Activities   
	This subject will be delivered using the following means:
· Lecture Hours = 28 hours

· Tutorial Hours = 14 hours

              Total Contact Hours = 42



	15. Laboratory
	Not available



	16. Reading Materials
	Text Book


	Gitman, Lawrence J. and Joehnk, Michael D., (2005). Fundamentals of Investing, 9th. ed. Pearson-Addison Wesley.

Bodie, Zvi, Kane, Alex, Marcus, Alan J., Essentials of Investments, 4th edition (2001), Mc Graw Hill, Boston, USA. 
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