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	1. Title of Subject


	Financial Market and Institution

	2. Subject Code


	BBF2134

	3. Status of Subject


	Major

	4. Stage


	Degree

	5. Version 


	Date of Previous Version : Jan 2005

Date of Current Version : Nov 2007



	6. Credit Hour

LAN’s Credit Hours Equivalent



	3



	
	3 

42 hours lectures (3 hours per week x 14 weeks)



	7. Pre-Requisite


	BBF1014 Financial Management I

	8. Teaching Staff

  
	Pn Norizaton Azmin bte Mohd Nordin; BBA, MBA (W Michigan)



	9. Semester


	Second (Gamma) Year, Trimester 1

	10. Objective of Subject


	The course is intended to introduce students to the financial system, which is the collection of markets, individuals, institutions, laws, regulations, and techniques through which bonds, stocks, and other securities are traded, including the delivery of financial services and the determination of interest rates. Upon completing the course, students should be able to understand:

· The need for having a financial system and the mechanism of a financial system.

· The financial system’s role in satisfying the need of surplus and deficit units.

· The types of products being offered in a financial system and the function of each product.

· The types of organizations involved in a financial system and their jurisdiction.

· The different method of delivery of the financial services.

· The determination of interest rates and its effect to security prices.

· The correlation between inflation and interest rates and the effect of inflation to security prices. 



	11. Learning Outcome 

      of Subject


	At the end of the day, students will be able to identify types of financial markets and financial institution that is available in this world and relate their functions to the global financial world.

	
	Programme Outcomes
	% of

Contribution

	
	· Acquisition of technical competence in specialised areas of banking and finance.
	40%

	
	· Ability to be a multi-skilled finance executives with good business knowledge, decision making, interpersonal, leadership and entrepreneurship skills.
	40%

	
	· Ability to work independently as well as with others in a team.
	20%

	12.  Assessment Scheme
	Tutorial / Assignment
	· Group assignment 


	30%



	
	Test / Quiz
	· Written exam


	20%

	
	Final Exam
	· Written exam
	50%



	13. Details of subject
	Topics Covered


	Hours

	
	Role of Financial Market & Institutions
Overview of financial markets, functions of financial markets, financial system, types of financial markets. Current issues and challenges. 


	3

	1. 
	Role of Financial Market & Institutions
Overview of financial markets, functions of financial markets, financial system, types of financial markets. Current issues and challenges. 


	6

	2. 
	Financial Institutions 

The roles and functions of the institutions in Malaysia: Bank Negara Malaysia, Bursa Malaysia Berhad, Rating Agency Malaysia, Instruments offered by the institutions, Types of Financial Institutions – commercial banks, finance companies, merchant banks, insurance companies, savings institutions, development finance institutions

 
	12

	3. 
	Money and Capital Markets

Analysis of money markets, instruments of the money market: treasury bill, letter of credit, bank acceptance, certificate of deposit. Capital Market Instruments; Behaviour of Interest Rates; Term Structure of Interest Rates, Yield Curve.


	9

	4. 
	Markets for Derivative Securities.  

· Financial Futures market.

· Option markets.

· Pricing of Futures and Options Contract.

· Other derivative markets: Swaps, Caps, Floor and Credit derivatives


	6

	14. Teaching and        

      Learning Activities   
	This subject will be delivered using the following means:
· Lecture Hours = 42 hours

              Total Contact Hours = 42



	15. Laboratory
	Not Applicable



	16. Reading Materials
	Text Book


	Fabozzi, Frank J., Modigliani, Franco; Jones, Frank, and Ferri, Michael., Foundations of Financial Markets and Institutions, 3rd ed. Prentice Hall, New Jersey, USA.

Peter, S.Rose (2005). Money and Capital Markets – Financial Institutions and Instruments in a Global Marketplace. 7th Edition. The McGraw-Hill Companies.
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