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	1. Title of Subject


	Financial Management II



	2. Subject Code


	BBF2124

	3. Status of Subject


	Major

	4. Stage


	Degree

	5. Version 


	Date of Previous Version : Jan 2005
Date of Current Version : Nov 2007


	6. Credit Hour

LAN’s Credit Hours Equivalent



	3



	
	2.67 

Lecture : 2 hours per week x 14 weeks @ 28 hours

Tutorial : 1 hour per week x 14 weeks @ 14 hours



	7. Pre-Requisite


	BBF1014 Financial Management I

	8. Teaching Staff

  
	En Mohd Rizal b Abdul Razak; BA (Canterbury), MBA (UIAM)

	9. Semester


	Second (Gamma) Year, Trimester 1

	10. Objective of Subject


	Provide a deeper understanding of financial theories, markets and problems faced by corporations today to students majoring in banking and finance. The use of financial tools and spreadsheets to assist in financial statement analysis, evaluation of investment projects and portfolio management.



	11. Learning Outcome 

      of Subject


	This course is the second part of the financial management studies. At the end of the course, students should be able to:

· Perform basic capital budgeting and understand the application of decision rules.

· Calculate the cost of capital and make decisions in relation to the company capital structure and dividend payment.

· Appreciate the need for working capital management.

· Perform financial forecasting.

· Identify other subjects in finance such as financial management in multinationals corporations, the use of derivatives and risk management, mergers, LBOs and divestitures.

· Learn about other financial assets such as leasing, warrants and convertibles.

· Comprehend the basics of foreign exchange markets and factors that affect exchange rates.


	
	Programme Outcomes
	% of Contribution

	
	· Ability to acquire and apply fundamental principles of business and management.
	60

	
	· Ability to be a multi-skilled finance executive with good business knowledge, decision making, interpersonal, leadership and entrepreneurship skills.
	30

	
	· Ability to work independently as well as with others in a team.
	10

	12.  Assessment Scheme
	Tutorial / Assignment
	· Group assignment 

· Focus group discussion at   tutorial 

· 
	20%



	
	Test / Quiz
	· Written exam


	30%

	
	Final Exam
	· Written exam
	50%



	13. Details of subject
	Topics Covered


	Lecture

	
	Capital Budgeting Cash Flows

· Capital Budgeting Decision Process

· The Relevant Cash Flows

· Finding the Initial Investment, Operating Cash Inflows and the Terminal Cash Flow.


	3

	2. 
	Capital Budgeting Techniques and Risk in Capital Budgeting

· Payback Period

· Net Present Value

· Internal Rate of Return

· Risk and Refinement in Capital Budgeting


	3

	3. 
	The Cost of Capital

· The Cost of Long Term Debt

· The Cost of Preferred Stock

· The Cost of Common Stock

· The Weighted Average Cost of Capital

· The Marginal Cost and Investment Decisions


	6

	4. 
	Leverage and Capital Structure

· Breakeven Analysis 

· Operating , Financial and Total Leverage

· Firm’s Capital Structure and Choosing the Optimal Capital Structure


	6

	5. 
	Dividend Policy

· Relevance of Dividend Policy

· Factors Affecting Dividend Policy

· Types of Dividend Policy


	3

	6. 
	Capital Budgeting Cash Flows

The capital budgeting decision process; the relevant cash flows; finding the initial investment; finding the operating cash inflows; finding the terminal cash flows.


	3



	7. 
	Capital Budgeting Techniques  

Overview of capital budgeting techniques; payback period; net present value; internal rate of return; Comparing NPV and IRR techniques


	3



	8. 
	Hybrid and Derivative Securities

· Leasing

· Convertible Securities

· Stock Purchase Warrants

· Options


	6

	9. 
	Mergers, LBOs, Divestitures and Business Failure

· Merger Fundamentals

· LBOs and Divestitures

· Analyzing and Negotiating Mergers

· Business Failure Fundamentals

· Reorganization and liquidation in Bankruptcy 


	6

	10. 
	International Managerial Finance

· Multinational Company and Its Environment

· Financial Statements

· Long-Term Investment and Financing Decisions

· Short-Term Financial Decisions

· Mergers and Joint Ventures


	3

	14. Teaching and        

      Learning Activities   
	This subject will be delivered using the following means:
· Lecture Hours = 28 hours

· Tutorial Hours = 14 hours

              Total Contact Hours = 42



	15. Laboratory


	Not applicable

	16. Reading Materials
	Text Book


	Gitman, Lawrence J., Principles of Managerial Finance, 10th Edition, (2003), Addison Wesley, Boston, USA. 
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Current news and events in local and foreign newspapers, magazines, journal articles and online information from websites are to be referred. 

All students are requested to have a financial calculator to assist them in financial analysis and complex problem solving.
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