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	1. Title of Subject


	Islamic Banking and Finance

	2. Subject Code


	BBF2064

	3. Status of Subject


	Major

	4. Stage


	Degree

	5. Version 


	Date of Previous Version : May 2000

Date of Current Version : October 2005



	6. Credit Hour

LAN’s Credit Hours Equivalent



	3



	
	3 

42 hours lectures (3 hours per week x 14 weeks)



	7. Pre-Requisite


	BBF1014 Financial Management I

	8. Teaching Staff

  
	En Abdul Halim b Abdul Hamid; BSc, MBA (Oklahoma)

	9. Semester


	Second (Gamma) Year, Trimester 3

	10. Objective of Subject


	This course is designed to enhance students’ knowledge on another aspect of banking and financial system as an alternative to the present conventional system. This will ensure that students will equiped themselves with wide knowledge of the banking and finance world so that they will excell in their banking and finance endeavor. At the end of this course, students will have basic understanding of Islamic finance and banking for future specialisation thus assisting expansion in the banking and financial services industry. Students will also be able to differentiate operations and types of products being offered by both conventional and Islamic banking system. 



	11. Learning Outcome 

      of Subject


	Students will be able to compare and analyze the difference between the conventional banking and Islamic banking system. On top of that, students will be capable of explaining the fundamental aspect of Islamic Banking products and its tenets.



	
	Programme Outcomes
	% of Contribution

	
	· Acquisition of technical competence in specialised areas of Islamic banking and finance.
	40%



	
	· Ability to be multi-skilled Islamic finance executives with good business knowledge, decision making, interpersonal, leadership and entrepreneurship skills.


	40%

	
	· Ability to work independently as well as with others in a team.
	20%

	12.  Assessment Scheme
	Assignment
	· Group assignment 


	30%

	
	Test / Quiz
	· Written exam


	20%

	
	Final Exam
	· Written exam
	50%



	13. Details of subject
	Topics Covered


	Hours

	
	Shariah Basis and Framework of Islamic Banking and an Overview of the Modes of Operation of Islamic Banking.

· Overview of Islamic Banking Industry.

· Shariah basis and compliance with the scheme of Shariah laws.

· Conceptual framework of Banking and Finance.

· Equity-financing and debt-financing in pre-Islamic Arab society and during Islamic Civilisation.

· Major differences in equity-financing and debt-financing in Islamic Finance and Conventional finance.

· Types of contract in Shariah.

· The modes of operation of Islamic Banking.


	8

	1. 
	Deposit Mobilisation and Financing

· Deposit – Customer’s deposit in Current account, Savings account, General Investment account, and Special Investment account.

· Financing – Project financing, Securitisation and Debt trading.


	10

	2. 
	Trade Finance and Treasury Functions

· Trade Finance functions – Letter of Guarantee, Letter of Credit, Working Capital financing, Islamic Accepted Bills and islamic Export Credit Refinancing Scheme.

· Treasury Functions – Statutory reserve, Liquid Assets Requirements, Management of Access Funds.


	10

	3. 
	Accounting Procedure

· Branch – Customers’ deposit, Branch income accounts, Branch operating expenditures and profitability.

· Treasury department – Customers’ deposits and Shareholders’ fund managed by Treasury

· Investment management department.

· Accounting division.

· Profitability Accounting for the whole bank.

	8

	4. 
	Legal Framework

· Islamic Banking Act 1983

· Incorporation of the bank

· Shareholders

· Religious Supervisory Council

· Scope of Islamic banking business

· Government Investment Act 1983

· Real Property Gains Tax Act 1976

· Stamp Act 1949

· Jurisdiction of the Civil Courts and Modes of claims

        in legal proceedings.


	6

	14. Teaching and        

      Learning Activities   
	This subject will be delivered using the following means:
· Lecture Hours = 42 hours

              Total Contact Hours = 42



	15. Laboratory
	Not available



	16. Reading Materials
	Text Book


	Islamic Banking Practice – From the Practitioner’s Perspective, 1st ed., (1994), Bank Islam Malaysia Berhad, Kuala Lumpur.
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