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	1. Title of Subject


	Financial Management I 



	2. Subject Code


	BBF1014



	3. Status of Subject


	Foundation

	4. Stage


	Degree

	5. Version 


	Date of Previous Version : Jan 2005
Date of Current Version : Nov 2007


	6. Credit Hour

LAN’s Credit Hours Equivalent



	3



	
	2.67

28 hours lectures (2 hours per week x 14 weeks)

14 hours tutorial (1 hours per week x 14 weeks )



	7. Pre-Requisite


	BAC1014 Financial Accounting I  

 

	8. Teaching Staff

Tutor
	En Mohd Rizal b Abdul Razak; BA (Canterbury), MBA (UIAM)

Maimun Simun Bsc (St Louis)  Master of Finance (Indiana State)

En Noor Effandi b Ahmad; BBA (Hons) (MMU)

En Musthafa b Mohamad; BBA (Colorado)

Mr Ng Tuan Hock; BBA (Hons) (MMU)



	9. Semester


	First (Beta) Year, Trimester 3

	10. Objective of Subject


	This course is the first of two parts designed for the BBA Banking and Finance students. The main objective is to introduce the basic financial concepts and the world of finance to the students.  



	11. Learning Outcome 

      of Subject


	At the completion of the subject, students should be able to :

· Identify the nature, scope and purpose of financial management

· Identify the financial management framework

· Estimate the present value and future value of money by discounting and compounding (for single and multiple cash flow)

· Apply the discounted cash flow method in asset valuation


	
	Programme Outcomes
	% of contribution

	
	· Ability to acquire and apply fundamental principles of business and management.
	25

	
	· Capability to communicate effectively.


	5

	
	· Acquisition of technical competence in specialised areas of banking and finance.


	10

	
	· Ability to use and integrate information technology in business and management decision making

· 
	10

	
	· Ability to conduct research in chosen topics related to banking and finance


	10

	
	· Understanding and commitment to professional and ethical responsibilities.


	10

	
	· Ability to work independently as well as with others in a team.
	10

	
	· Ability to be a multi-skilled finance executives with good business knowledge, decision making, interpersonal, leadership and entrepreneurship skills.


	20

	12.  Assessment Scheme
	Tutorial / Assignment
	· Group assignment 

· Focus group discussion at   tutorial 

· 
	30%



	
	Test/Quiz
	· Written exam


	20%

	
	Final Exam
	· Written exam
	50%



	13. Details of subject
	Topics Covered


	Hours

	
	Introduction to  Financial Management  

Finance and business; the managerial finance function; goal of the firm; financial institutions and markets; business taxes.   


	3

	1. 
	Financial Statements and Analysis

The stockholders report; using financial ratios; debt ratios; profitability ratios; market ratios; a complete ratio. 


	6

	2. 
	Cash Flow and Financial Planning

Analyzing the firm’s cash flow; the financial planning process; cash planning: cash budgets; profit planning: pro forma statements; Evaluation of pro forma statements. 


	6

	3. 
	Time Value of Money

The role of time value in finance; single amounts; annuities; mixed streams; special application of time value.  


	7.5

	4. 
	Risk and Return

Risk and return fundamentals; risk of a single asset; risk and return: the capital asset pricing model.


	3

	5. 
	Interest Rates and Bond Valuation

Interest rates and required returns; corporate bonds; valuation fundamentals; bond valuation.


	3

	6. 
	Stock Valuation

Differences between debt and equity capital; common and preferred stock; common stock valuation; decision making and common stock value.


	7.5

	
	Working Capital and Current Assets Management

· Cash Conversion Cycle

· Inventory Management

· Account Receivables Management

· Management of Receipts and Disbursements


	3



	
	Current Liabilities Management

· Accounts Payable Management

· Accruals

· Sources of Short-Term Loans


	3

	14. Teaching and        

      Learning Activities   
	This subject will be delivered using the following means:
· Lecture Hours = 28 hours

· Tutorial Hours = 14 hours

              Total Contact Hours = 42



	15.  Laboratory


	Not applicable

	16. Reading Materials
	Text
	Gitman, J Lawrence., Principles of Managerial Finance, 10th Edition, (2003), Addison Wesley, USA.
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