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	1. Title of Subject


	Internal Auditing

	2. Subject Code


	BAC4664



	3. Status of Subject


	Elective


	4. Stage 


	Degree



	5. Version 


	Date of Previous Version : May 2002

Date of Current Version : September 2005



	6. Credit Hour

LAN Credit Hour Equivalent


	3 



	
	2.67

	7. Pre-requisite


	BAC2664 Auditing

	8. Teaching staff

(Proposed)
	Mr. S. Varatharajah CA (M), FCA (England and Wales)



	9. Semester


	Third (Delta) Year, Trimester 3

	10. Objective of subject
	To develop  an  understanding to student about the role and  responsibility of internal auditor

To expose  the student on the differences and similarities between internal and external auditor

To equip the students with the capabilities and skills to do  internal audit



	11. Learning Outcome 

      of Subject


	At the completion of the subject, students should be able to perform the following tasks: 

· Understand and describe the role and responsibility of internal auditor.

· Understand and describe the differences and similarities between internal and external auditor. 

· Understand and describe the capabilities and skills necessary to carry out an internal audit.



	
	Programme Outcomes
	% of contribution

	
	Ability to manage oneself effectively
	20

	
	Ability of knowledge and competency in the specialized areas of accounting
	20

	
	Ability to think critically and act ethically


	20

	
	Ability to understand strategic dimension of accounting and auditing
	20

	
	Ability to communicate well


	20

	12.  Assessment Scheme
	Lab 


	Not applicable
	0%



	
	Tutorial / Assignment
	Group assignment 
	20%

	
	Test / Quiz
	· Written exam


	15%



	
	Final Exam
	· Written exam

( 3 hour exam)


	65%



	13. Details of subject
	Topics Covered


	Hours

	
	Introduction to internal auditing

History and profile

Role

Laws and internal audit environment


	3

	
	Professional standards on internal auditing

Statement of Responsibilities

Code of ethics


	3

	
	Internal control assessment

Documenting control process

Identifying control objectives

Foreign Corrupt Practices Act, 1957

Improving the internal weaknesses


	6

	
	Initial  study and preparing the audit program

Determine examination objective - Visit the premise, Interview management, Accumulate written information &  Research memorandum

Preparing the risk and techniques matrix


	6

	
	Implementing the work

Internal audit approaches based on risk

Evidence

Type of internal audit work - Financial audit,  Operation,  Management, Implementation & Compliance

Preparing working paper, working paper contents

Substantive test

Form opinion based on findings


	6



	
	Protecting internal audit quality

Monitoring

Internal review

Cooperation with external auditor

Relationship with audit committee


	3

	
	Internal audit techniques and tools

Statistical sampling as an internal audit tool – Statistical, sampling technique, When to use & Translating the result

Non-statistical sampling

The use of computer in auditing


	6

	
	Managing internal audit

Selecting and developing the internal audit staffs

Preparing the working schedule

Risk assessment on annual audit plans

Budget and segregation of internal auditor work

Internal audit report


	6

	
	Internal audit report

Impact

Preparation

Content


	3

	14. Teaching and        

      Learning Activities   
	This subject will be delivered using the following means:
· Lecture Hours = 28 

· Supervised Tutorial Hours = 14 

              Total Contact Hours = 42


	

	15.  Laboratory
	Not applicable


	

	16. Reading Materials 


	Text


	Flesher D.L. 1996. Internal Auditing Standards and Practices. Institute of Internal Auditors Incorporation, United States of America



	
	Reference (s)
	· Sawyer L.B. 1996. Sawyer’s Internal Auditing. Institute of Internal Auditors Incorporation, United States of America

· Heeschen P.E. & Sawyer L.B. 1991. Internal Auditor’s Handbook. Institute of Auditors Incorporation, United States of America

· Chamber A.D., Selim G.M. & Vinten G. Internal Auditing, 2nd ed. Pitman Publishing, United Kingdom

· Chambers A.D. 1992. Effective Internal Audits: How to Plan and Implement. Pitman Publishing, United Kingdom
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