LAN-TC-01 Edisi Kedua: Tatacara Kelulusan Bagi Kursus Pengajian Institusi Pendidikan Tinggi Swasta (IPTS)

_______________________________________________________________________________________


	1. Title of Subject


	International Accounting

	2. Subject Code


	BAC3694



	3. Status of Subject


	Elective

	4. Stage


	Degree

	5. Version 
	Date of Previous Version : May 2002

Date of Current Version : September 2005

	6. Credit Hour

LAN Credit Hour Equivalent



	3



	
	2.67 



	7. Pre-Requisite


	BAC2624 Management Accounting 2



	8. Teaching Staff


	 

Mr Abdullah Salehuddin, B.Acc. (Hons), M.Phil. (MMU)

	9. Semester


	Fourth (Epsilon) Year, Trimester 1

	10. Objective of Subject


	To provide a basic understanding of the global challenges of doing international business and how the issues arising influence accounting standards and practices in different parts of the world.  Special attention will be given to concepts of culture that influence the differences of accounting systems in countries in the world.



	11. Learning Outcome 

      of Subject


	At the completion of the subject, students should be able to perform the following tasks: 

· Understand international accounting issues in the context of international business

· Know of the development of accounting in the global economy

· do a comparative international analysis of financial accounting especially from a cultural perspective

· Know of the problems of understanding the meaning of financial information in different national contexts

· Analyze issues associated with corporate transparency and disclosure in an international context

· Know of the participants and factors involved in the global harmonization of accounting and reporting

· Know of the issues and developments to various accounting topics i.e. international segment reporting, foreign currency transactions and translations, accounting for price changes, international auditing 

· Understand the theory and practice of management organizations and control across borders

· Analyse the problems of budgeting and performance evaluation in a multinational enterprise



	
	Programme Outcomes
	% of contribution

	
	· Ability to manage oneself effectively
	20

	
	· Ability to understand strategic dimensions of accounting & auditing

	60



	
	· Ability to communicate well
	20

	12.  Assessment Scheme
	Lab 


	Not applicable
	0%

	
	Tutorial / Assignment


	Group assignment 
	15%

	
	Test /Quiz
	· Written exam


	20%

	
	Final Exam
	· Written exam

( 3 hour exam)


	65%

	13. Details of Subject
	      Topics Covered


	Hours

	
	Introduction, and Causes of Differences

Introduction

Definition of international accounting

Background the development of IA

The importance of IA, the ca   uses of the differences, the environmental factors that influences the accounting and business and the diversity in financial accounting practices between countries in the world

Issues in International Accounting


	2

	
	The nature and the development of MNEs
Definition, the evolution of MNEs 

The understanding of MNEs 

Conceptual Framework of MNEs 

MNE restructuring


	2

	
	Harmonisation of Financial Accounting Diversity

Definition of harmonisation 

The reasons and the benefits of harmonisation 

Pressure for international accounting harmonisation and disclosures, barriers towards international accounting harmonisation

Roles of governments in the harmonisation directly or indirectly through groups such as the UN, OECD, EU and others international bodies


	2

	
	International Accounting Standard

Introduction

The need for the international accounting standard and auditing, The benefits, the bodies that are responsible for the setting and the implementation of the standards.

Problems in setting and implement the standards and the setting of MASB


	2

	
	Concept of Culture

Introduction, definition, dimension of cultures, cultural values and accounting values


	2

	
	Cultures and the differences in accounting and Management

Discussion about the effect of cultural differences towards the practice of accounting and management


	2

	
	Comparative analysis of Accounting System 1: USA, Switzerland and United Kingdom

The setting and the implementation of accounting standard

Factors that influences the setting and the implementation of accounting policy - The roles of law & The roles of accounting bodies

Financial reporting - The practice of accounting & The structures and the contents of the financial statement

Culture dimension of each of the countries (selected above) and how the culture influences the practice of financial reporting in each countries mentioned


	2

	
	Comparative analysis of Accounting Systems 1: France, Netherlands and Sweden

The setting and the implementation of accounting standard 

Factors that influences the setting and the implementation of accounting policy

The roles of law

The roles of accounting bodies

Financial reporting

The practice of accounting

The structures and the contents of the financial statement

Culture dimension of each of the countries (selected above) and how the culture influences the practice of financial reporting in each countries mentioned


	2

	
	Comparative analysis of Accounting Systems 1: Japan, Germany  and Malaysia

The setting and the implementation of accounting standard

Factors that influences the setting and the implementation of accounting policy

The roles of law

The roles of accounting bodies

Financial reporting

The practice of accounting

The structures and the contents of the financial statement


	2

	
	Foreign Currency Translation

Introduction

Translation of transaction
Introduction to the translation of financial statements
The Temporal Method vs Closing Rate Method
International Accounting Standard 21
FASB 52

	2

	
	Issues in Accounting

Intangible Assets

Leases

Pension and Post Retirement Benefits

Consolidation

Introduction

Rate of adoption

The concept of a group

Harmonisation

Definitions of group companies
Publication requirements and practices
Techniques of consolidation

	2

	
	International Auditing

Introduction

Reason for internationalisation of auditing

Promulgating international standards

The international audit process

	2

	
	Accounting for Changing Prices

Why financial statements are potentially misleading during periods of changing prices

International perspective on inflation accounting

Inflation issues

	2

	
	Transfer Pricing

International transfer prizing

Transfer pricing methodology

Transfer pricing practices

	2

	14. Teaching and Learning Activities
	This subject will be delivered using the following means:
· Lecture Hours =  28 

· Supervised Tutorial Hours = 14

· Total Contact Hours = 42


	

	15. Laboratory
	Not applicable


	

	16. Reading Materials
	Text
	Radebaugh, Lee H. and Gray, Sidney, J. 2002. International Accounting & Multinational Enterprises .5th edition. John Wiley & Sons, Inc. , New York



	
	Reference (s)
	· Nobes, C.W & Parker, R.H 2004. Comparative International Accounting. 8th edition. Pearson Education, London

· Choi, D.S; Frost, C.A and Meek, G.K. 2002. International Accounting. 4th edition. Prentice Hall International, New Jersey

· International Accounting Standards (IASs)

· Malaysian Accounting Standards (MASs and MASBs)
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