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	1. Title of subject


	Security Investments and Portfolio Management

	2. Subject code
	BAC3684



	3. Status of subject


	Major

	4. Stage


	Degree

	5. Version 


	Date of Previous Version : 2003

Date of Current Version : September 2005



	6. Credit Hour

LAN Credit Hour Equivalent
	3 



	
	3



	7. Pre-requisite


	BAC2644 Corporate Finance

	8. Teaching staff

 
	Ms Norizaton Azmin Mohd Nordin; BBA, MBA (W Michigan)

	9. Semester


	Third (Delta) Year, Trimester 2

	10. Objective of subject
	This course provides an introductory concept, investment process, share market and trading act, type of securities, statistic and basic mathematics for investment, risk and return, financial statement analysis, fundamental analysis, technical analysis and Dow theory. This course will also discuss the development of economy, business and share price. The investment strategy includes risk, portfolio analysis strategy, modern theory portfolio, random walk theory and efficient market hypothesis. 



	11. Learning Outcome 

      of Subject


	At the completion of the subject, students should be able to perform the following tasks: 

· Provide an understanding of concepts, theory, method and strategy in investment portfolio analysis (will stress on investment analysis). 

· Expose the students with theory ,principles, innovation, and strategies of portfolio theory and investment practise as applied in Malaysia and other established markets



	
	Programme Outcomes
	% of contribution

	
	· Ability to  understand strategic dimension of accounting and auditing


	50

	
	· Ability to acquire and adapt to dynamic environment


	30

	
	· Ability to communicate well


	10

	
	· Acquisition of knowledge and competency in the specialized areas of accounting
	10

	12.  Assessment Scheme
	Lab


	· Not applicable
	0%

	
	Tutorial / Assignment
	· Group assignment 

· Focus group discussion at tutorial 

· To enhance understanding of basic concepts in lecture


	20%



	
	Test/Quiz


	· Written exam (Mid Term)
	15%

	
	Final Exam


	· Written exam
	65%

	13. Details of subject
	Topics Covered
	Hours

	
	Introduction 

Definition, element and investment objectives

Type of Investment

Common Stock, Preferred Stock, Bond and etc.

Risk and Return concept

Investment Management Process

Plan and Investment Strategy

Capital Market and Capital Market Movement

Stock Market Functions

Type of Stock Market

Function of Stock Broker

 Securities Transaction

Investment Information

Type of Information

Information Sources

Information and Securities behaviors


	3

	
	Risk 

Type of risk

Portfolio Management

Portfolio Theory

Markowitz Theory

Capital asset Pricing Theory

Ross Theory (APT)


	6

	
	International Trading

International correlation and exchange rate

Trade regulation


	3

	
	Efficient Market Hypothesis

Random Walk Hypothesis –RWH

Efficient Market Hypothesis -EMH

	6

	
	Fundamental Analysis

Macroeconomic and Industrial Analysis

Financial Statement

Profit and loss Statement

Balance Sheet

Statement of Cash Flow

Securities Analysis Techniques

Common Stock


	6



	
	Technical Analysis

Technical Analysis Theory

Analysis Method


	6

	
	Futures Market

Monetary Asset Option

Option Strategy

Price Option Theory

Concept of Futures Market

Characteristic of Futures Market

Futures Market Theory
Foreign Exchange Futures Market

	6

	
	Securities Management

Valuation Model

Fama Model

Sharpe, Treynor and Jansen Model


	9

	14. Teaching and        

      Learning Activities   
	This subject will be delivered using the following means:
· Lecture Hours = 28

· Supervised Tutorial Hours = 14

       Total Contact Hours = 42

	

	15.  Laboratory
	Not applicable
	

	16. Reading Materials 
	Text


	1.     Reily, F.K. and K. C. Brown (2003), Investment Analysis and Portfolio Management, 7th ed. Thomson South-Western, USA.

	
	Reference (s)
	1.      Alexander G.J. and W.,F. Sharpe (1989), Fundamentals of Investments., Prentice Hall, USA.
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