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	1. Title of Subject


	Accounting Theory 

	2. Subject Code


	BAC3664



	3. Status of Subject


	Major

	4. Stage


	Degree

	5. Version 


	Date of Previous Version : May 2002

Date of Current Version : September 2005

	6. Credit Hour

LAN Credit Hour Equivalent



	3



	
	2.67 



	7. Pre-Requisite


	BAC3634 Corporate Accounting 1

	8. Teaching Staff

    
	Mr Abdullah Sallehhuddin Abdullah Salim; BAcc(Hons); MPhil (MMU)


	9. Semester


	Third (Delta) Year, Trimester 2

	10. Objective of Subject


	This course aims to inject critical understanding towards the principal and emerging issues and ideas surrounding financial accounting. It seeks to provide students with an understanding of accounting theory in the context of accounting practice. Its major focus is to ensure that students are directed to key learning objectives and that discussion of theoretical issues is underpinned by examples drawn from practice.



	11. Learning Outcome 

      of Subject


	At the completion of the subject, students should be able to perform the following tasks: 

· Understand the relevance of accounting history to contemporary accounting discourse and practice 

· Know of the nature and purposes of accounting

· Know of the nature and goals of accounting standards, the relevance and feasibility of harmonisation of MASB and international accounting standards and the legitimacy of the standard-setting process and the politics behind it

· Know of the origins, nature and goals of a conceptual framework and its benefits and limitations

· Understand the nature of accounting postulates, conventions, theoretical concepts and principles

· Appreciate the decision-usefulness paradigm of accounting 

· Understand the positive approach of accounting

· Know of and evaluate the concepts of inflation accounting

· Know of the issues and future developments in accounting i.e. segment reporting, foreign currency transactions and translations, environmental reporting, voluntary reporting



	
	Programme Outcomes
	% of contribution

	
	· Ability to understand strategic dimensions of accounting & auditing

	60



	
	· Ability to apply fundamental skills and techniques of accounting
	20

	
	· Ability to think critically and act ethically


	20

	12.  Assessment Scheme
	Lab 


	Not applicable
	0%

	
	Tutorial / Assignment
	Group assignment 
	15%



	
	Test / Quiz
	· Written exam

(No objectives or MCQs)


	20%



	
	Final Exam
	· Written exam

(No objectives or MCQs,

 3 hour exam)


	65%



	13. Details of subject
	         Topics Covered


	Hours

	
	Introduction to the accounting environment

History of accounting theory

The principal problem in accounting theory

Approach in the development of accounting theory

Traditional  Vs Rules Approach

Positive Approach and treatment

The financial reporting environment
	2

	
	Structure of Accounting Theory

Accounting Postulates – Entity, Going concern, Accounting period & Measurement etc

Conceptual theories in accounting – Equity, Entity & Fund

The accounting principles – Cost, Revenue & Matching


	2

	
	Accounting Regulations, Financial Reporting and Disclosures

Accounting regulations ( Rules & Guidelines) – International & Malaysia

The role of the accounting profession in framework development - Standard setting


	2

	
	Accounting theory – the conceptual framework

Revenue recognition ( MASB 9)

Nature and measurement

Timing of revenue reporting

Assets and liabilities recognition

Requirement and formation of Conceptual Framework


	4

	
	The politics behind the standard setting process


	2

	
	Accounting theory and its economic consequences


	2

	
	Revenue, Expenditure, Profit and Loss

Asset, Liability,  Owners Equity and their measurement and recognition


	2

	
	Accounting theory and the capital markets – the decision usefulness approach

Do reported accounting numbers convey information?


	2

	
	Accounting theory

The positive approach


	2

	
	Method of accounting

The opportunistic vs efficient strategy

The implication on the policies behind the choice of method of accounting and the development of accounting standards 


	2

	
	Inflation accounting

Historical cost

Income

Capital maintenance, valuation of assets and liabilities

General price level accounting

Current value accounting


	2

	
	Financial accounting issues

Intangible assets, goodwill and brands

Foreign exchange translations

Leasing etc


	2

	
	Future issues

Segment reporting

Environmental reporting ( Social)

Reporting on human resource accounting

Voluntary reporting 


	2

	14. Teaching and        

      Learning Activities   
	This subject will be delivered using the following means:
· Lecture Hours =  28

· Supervised Tutorial Hours = 14

              Total Contact Hours = 42



	15. Laboratory


	Not applicable

	16. Reading Materials
	Text


	1. Riahi- Belkaoui, A and Jones, S (2002) Accounting    Theory, 2nd edition, Nelson Thomson Learning, Australia, ISBN 0-17-010285-8.


	
	Reference (s)
	1. Tan Liong Tong (2000) Financial Accounting & Reporting in Malaysia, Volume 1, 2nd edition, Professional Advancement Achievement Centre Sdn Bhd (PAAC), Malaysia, ISBN 983-9274-14-7

2. Godfrey, J et al (2003) Accounting Theory, 5th edition, John Wiley & Sons, Australia, ISBN 0-470-80237-5

3. Scott, W.R (2003) Financial Accounting Theory, 3rd edition, Pearson Education Canada, Canada, ISBN 0-13-065577-5

4. Glautier M.W.E & Underdown, B (2001) Accounting Theory and Practice, 7th edition, Financial Times Prentice Hall, Pearson Education, Great Britain, ISBN 0-273-65161-7




PAGE  
1
Borang ini diisi berasaskan buku “Garis Panduan Prosedur Dan Proses Mendapatkan Kelulusan, Standard Minimum Dan Perakuan Akreditasi Kursus Pengajian IPTS”, buku “Garis Panduan Standard Dan Kriteria Kursus Pengajian IPTS” dan buku “Bimbingan Menyediakan Dokumen Memohon Kelulusan Dan Perakuan Akreditasi Kursus Pengajian IPTS”


