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	1. Title of subject


	Taxation II

	2. Subject code
	BAC3644



	3. Status of subject


	Major

	4. Stage


	Degree

	5. Version 


	Date of Previous Version : May 2002

Date of Current Version : September 2005



	6. Credit Hour

LAN Credit Hour Equivalent


	3



	
	2.67

	7. Pre-requisite


	BAC2674 Taxation 1 

	8. Teaching staff


	Ms Lim Kwee Pheng; Dip(TARC),CIMA(UK),MSC(LSE)

Ms Cheng Mei Mei; BAcc (UM), MBA (MMU)

	9. Semester


	Third (Delta) Year, Trimester 1

	10. Objective of subject
	To enhance the students’ understanding of company taxation as well as introduce them to advanced tax issues such as real property gains tax, investment incentives, withholding tax and etc. 



	11. Learning Outcome 

      of Subject


	At the completion of the subject, students should be able to perform the following tasks: 

· Understand the fundamental concepts of company taxation. 

· Compute the tax liability and section 108 balance of companies.

· Understand the principles outline in Malaysia’s Real Property Gains Tax of 1976.

· Compute the real property gains tax payable on disposal of real property or shares in real property companies.

· Understand the scope and rates of withholding taxes.

· Advise on the withholding tax responsibilities of tax payers. 

· Understand the nature, qualifying conditions and computation rules for the various incentives provided by the PIA 1986.

· Compute the tax liability and exempt income account balance for companies, which have been granted incentives under PIA 1986.



	
	Programme Outcomes
	% of contribution

	
	Ability to apply fundamental skills and techniques of accounting
	20

	
	Acquisition of knowledge and competency in the specialized areas of accounting


	50

	
	Ability to think critically and act ethically
	10

	
	Ability to understand strategic dimension of accounting and auditing
	10

	
	Ability to communicate well


	10

	12.  Assessment Scheme
	Lab 


	Not applicable
	0%



	
	Tutorial / Assignment
	Group assignment 
	20%

	
	Quiz / Test 
	· Written exam

(No objectives or MCQs)


	15%



	
	Final Exam
	· Written exam

(No objectives or MCQs,

 3 hour exam)


	65%



	13. Details of subject
	Topics  Covered


	Hours

	
	Corporate Taxation

Resident status

Basis period

Business income

Business expenses

Social responsibility expenses

Business expenses which qualify for double deduction


	7

	
	Dividends and tax imputation system

Compared aggregate

Compared total


	3

	
	Allowances under Schedule 3, 4 and 4A of ITA 1967

Agriculture allowance

Forest allowance

Approved agriculture expenses


	4

	
	Withholding tax and cross border activities
Derivation sections

Charging sections

Withholding tax sections

Permanent establishment

Bilateral relief

Unilateral relief
	7

	
	Real Property Gains Tax

Disposal price

Acquisition price

Disposal date

Acquisition date

No gain no loss situations

Exemptions

Tax rates
	7



	
	Investment incentives under ITA 1967 and PIA 1986
Pioneer status

Investment tax allowance

Reinvestment allowance

Industrial adjustment allowance

Infrastructure allowance

Double deductions

Schedule 4C deduction
	7

	
	Tax audit and investigation

Tax avoidance versus tax evasion

Tax audit versus tax investigation

Matters that trigger a tax investigation

Period of investigation and audit

Powers of the DGIR in respect to tax investigation 

Summary of offences and penalties
	7

	14. Teaching and        

      Learning Activities   
	This subject will be delivered using the following means:
· Lecture Hours = 28 

· Supervised Tutorial Hours = 14 

Total Contact Hours = 42


	

	15.  Laboratory
	Not applicable
	

	16. Reading Materials


	Text


	1. Choong Kwai Fatt. 2004. Malaysian Taxation (Principles & Practice).  Infoworlld, Kuala Lumpur

2. Choong Kwai Fatt. 2004. Advanced Malaysian Taxation (Principles & Practice). Infoworlld, Kuala Lumpur



	
	Reference (s)
	1. 2005 Budget Commentary and Tax Information published by MIA, MIT and MICPA

2. Tax Nasional. Journal of the Malaysian Institute of Taxation

3. IRB’s web site at http://www.hasilnet.org.my
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