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	1. Title of subject


	Corporate Accounting 1

	2. Subject code
	BAC3634



	3. Status of subject


	Major

	4. Stage


	Degree

	5. Version 


	Date of Previous Version : May 2002

Date of Current Version : September 2005



	6. Credit Hour

LAN Credit Hour Equivalent


	4 



	
	3.67

	7. Pre-requisite


	BAC2634 Financial Accounting & Reporting 2

	8. Teaching staff


	Mr Ramaiyer Subramanian; BComm, MComm (Bangalore)

	9. Semester


	Third (Delta) Year, Trimester 1

	10. Objective of subject
	· To provide students with a comprehensive and accurate application of the basic of financial accounting and reporting techniques in corporate world.
· To present in firm and theoretically and practical manner in preparing a wide structure to inculcate all aspects of the financial accounting that is needed in a Malaysian Company.
· To prepare students to take part in accounting activities of a group company and to provide a critical evaluation according to the Malaysian Accounting Standards by MASB.



	11. Learning Outcome 

      of Subject


	At the completion of the subject, students should be able to perform the following tasks: 

· Comprehensively and accurately apply the basic of financial accounting and reporting techniques in corporate world.
· Present in firm and theoretically and practical manner in preparing a wide structure to inculcate all aspects of the financial accounting that is needed in a Malaysian Company.
· To take part in accounting activities of a  group company and to provide a critical evaluation according to the Malaysian Accounting Standards by MASB.



	
	Programme Outcomes
	% of contribution

	
	Ability to apply fundamental skills and techniques of accounting
	30

	
	Acquisition of knowledge and competency in the specialized areas of accounting


	40

	
	Ability to understand strategic dimension of accounting and auditing
	20

	
	Ability to communicate well


	10

	12.  Assessment Scheme
	Lab 


	Not applicable
	0%



	
	Tutorial / Assignment
	Group assignment 
	20%

	
	Test / Quiz
	· Written exam

(No objectives or MCQs)


	15%



	
	Final Exam
	· Written exam

(No objectives or MCQs,

 3 hour exam)


	65%



	13. Details of subject
	Topics  Covered


	Hours

	
	Cash Flow Statement (MASB 5)

Scope of cash flow statement

Format

Cash flow from operating activities

Cash flow from Investing activities

Cash Flow from  Financing activities

Extraordinary items

IAS  7

Foreign currency cash flow

	4

	
	Company and Accounting: A review of acquisition and merger (MASB 21)

Reasons for business combination

Merger and Amalgamation

Takeovers

Accounting for combination of business.

IAS 22

Company Reconstruction – Internal reconstruction or capital reduction

External reconstruction


	4

	
	Financial reporting of Consolidated company

Basic principles

Relationship of the parent company with the subsidiaries.

Need to Prepare consolidated accounts

Grandfather-Father-Son structure

IAS 27

Concept of consolidation

Consolidation techniques

The importance of classes of minority

Consolidation procedure

Balancing procedures and parent company procedures

Standards and accounting policy


	4

	
	Preparation of Consolidated Balance Sheet

Acquisition accounting

Goodwill on consolidation

Pre Acquisition reserves

Minority interest

Preference share capital

Debentures in Subsidiary

Revaluation of fixed assets of subsidiary

Inter company transactions and balances


	4

	
	Treatment of Income from subsidiary

Interest 

Dividends

Sundry matters

Intra group sale of assets

Bonus shares issued by subsidiary


	4



	
	Consolidated Profit and Loss Account

Accounting Technique

Intra group dividend

Preference shares in subsidiary

Intra group transactions

Acquisition of subsidiary during the year

Tax credits on dividend from subsidiary


	4

	
	Accounting of Associated Companies and Joint ventures MASB  12 & 16)

Accounting treatment of Associate companies

Equity Method

Accounting techniques for joint ventures


	4

	
	Increase in Share holding

Gradual acquisition/piecemeal acquisition

Increase in controlling interest

Deemed acquisition 


	4

	
	Complicated Group Structure

Group with fellow subsidiaries

Vertical Group

Mixed Group

Consolidated P & L Account

Indirect interest in Associate


	4

	
	Disposal of Shares in Subsidiary

Calculation of gain or loss in disposal

Consolidation techniques

Deemed disposal


	4

	
	Foreign Subsidiaries and Associates (MASB 6)

Treatment transaction in individual companies and group companies 

Translation method

Temporal method

Closing rate method

Net investment hedged by foreign loans

Dividend

Foreign Associate company


	4

	
	Pooling of Interest or Merger Method

Pooling of interest or merger accounting

Features of merger accounting (MASB 21)

Merger relief

Consolidation using merger method

Advantages of using merger method


	4

	
	Group Cash Flow

No acquisition or disposal of subsidiary or  Associate

Acquisition/disposal of the associate during the year

Acquisition/disposal   of  subsidiary during the year

Extraordinary items

Foreign exchange problems


	4

	
	Revision Lecture


	4

	14. Teaching and        

      Learning Activities   
	This subject will be delivered using the following means:
· Lecture Hours = 42 

· Supervised Tutorial Hours = 14 

              Total Contact Hours = 56


	

	15.  Laboratory
	Not applicable
	

	16. Reading Materials 


	Text


	· Jane Lazar & Tan Lay Leng. Company Accounts.  Prentice Hall, Kuala Lumpur 

· Tan Liong Tong. 1991. Consolidated Financial Statements, Kuala Lumpur, PAAC Professional Advancement Achievement Centre, Kuala Lumpur.



	
	Reference (s)
	· Tan Liong Tong. 1997. Financial Accounting and Reporting in Malaysia, Thomson Information, Kuala Lumpur

· Malaysian Accounting Standards 2003  by MASB, Kuala Lumpur

· Companies Act 1965, Government Printers, Kuala Lumpur.
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