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	1. Title of subject


	Advanced Auditing

	2. Subject code
	BAC3624



	3. Status of subject


	Major

	4. Stage


	Degree

	5. Version 


	Date of Previous Version : May 2002

Date of Current Version : September 2005



	6. Credit Hour

LAN Credit Hour Equivalent


	4 



	
	3.67

	7. Pre-requisite


	BAC2664 Auditing

	8. Teaching staff


	Mr S. Varatharajah; CA(M),FCA(England and Wales)

	9. Semester


	Third (Delta) Year, Trimester 1

	10. Objective of subject
	· To expose the students with activities that can be done by the public accountant such as investigation, negotiation and other assignments.

· To expose the students to auditing techniques and current issues on auditing, auditor liability, auditing technique using computer and ethical responsibilities.

· To expose the students with various type of auditing such as operational audit, internal audit, audit of specialized industries and audit of public sector.

· To expose the students with details audit procedures such as sampling selection and risk assessment and materiality level.  



	11. Learning Outcome 

      of Subject


	At the completion of the subject, students should be able to perform the following tasks: 

· Critically evaluate the demand for and supply of audit and assurance services of both a financial and non-financial nature; 

· Describe, appreciate and consider the environment in which audit and assurance providers operate, including ethical, legal and professional aspects;

· Gain an in-depth understanding about the activities undertaken by the public accountant such as investigation, negotiation and other assignments;

· Describe the reports provided by audit and assurance providers, in their various forms, to various stakeholders
· Describe current auditing techniques and issues such as EDP auditing, auditor liability, ethical responsibilities and group audits.

· Describe the various type of auditing such as operational audit, internal audit, audit of specialized industries and audit of public sector.

· Describe, appreciate and consider sampling techniques, application  of audit procedures to a selected sample and the evaluation of sample results



	
	Programme Outcomes
	% of contribution

	
	· Acquisition of knowledge and competency in the specialized areas of accounting


	40

	
	· Ability to think critically and act ethically


	30

	
	· Ability to communicate well


	10

	
	· Ability to understand strategic dimension of accounting and auditing


	20

	12.  Assessment Scheme
	Lab 


	Not applicable
	0%



	
	Tutorial / Assignment
	Group assignment 
	20%

	
	Test / Quiz
	· Written exam

(No objectives or MCQs)


	15%



	
	Final Exam
	· Written exam

(No objectives or MCQs,

 3 hour exam)


	65%



	13. Details of subject
	Topics  Covered


	Hours

	
	Auditor code of ethics

Importance of professional ethics

Basic principles of ethics and professional conduct under the MIA By-laws

Independence concepts and its importance

Conditions effecting independence in fact and in appearance

Audit committee

Peer review and joint audit

Confidentiality

Advertising and solicitor

Methods of practice and designation

Fees subject to conditions and profit sharing


	7

	
	Audit planning and analytical procedures review

Timing of analytical procedures review implementation

Important ratios in analytical procedures review


	4

	
	Materiality and audit risk

Introduction to audit that associated with risks

Audit risk and materiality concepts and measures

Materiality in accounting and auditing

Audit risk model

Control risk, inherent risk and planned detection risk

Factors that affecting inherent risk

Internal risk measures and test of controls

Relationship between materiality and audit risk

Standards and guidelines

Qualitative and quantitative factors affecting materiality

Quantitative level and foundations to assess materiality

Factors influencing materiality determination


	4

	
	Auditors’ responsibility and legal liability

Fraud and error

Responsibility to comply with rules and regulation

Responsibility and legal liability under the Companies Act

Liability upon client and third party

Liability under common law 

Breach of contract and negligence


	4

	
	Subsequent events after Balance Sheet date

Types of events after Balance Sheet

Event consequences on audit report

Additional evidence related to contingencies and commitments

Going concern concepts

Accounting estimation

Management and auditor responsibilities
	4



	
	Important issues in financial statement audit

Revision on objective and responsibility of audit

Revision on audit planning and audit evidence

Final procedures in concluding the audit:

* Analytical procedures

               * Accounting period

               * Boards of directors’ statements

               * Related party transaction

               * Use of other / outside expertise / consultant

               * Use of other auditor work

               * Continuous effort

The importance of engagement letter


	4

	
	Statistical sampling

Basic concept of sampling

Statistical sampling – Concepts & Terminology 

Sampling procedures – Statistics & Non-statistical

Statistical and non-statistical sampling risks

Factors that affect sample size for substantive procedures and test of controls

Methods of sampling for test of control

Sampling techniques for compliance and substantive tests

Attributes sampling and PPS (probability proportional to size)

Variable sampling

Audit sampling for dollar unit / monetary unit

The application of statistical sampling by accounting firm.


	4

	
	Computer Information System (CIS) Audit

Audit objective and work scope in CIS environment

Types and characteristics of CIS system

CIS impact on organisation and auditing

Matters that CIS environment can affect the audit

The importance and characteristics of internal control in CIS

CIS control – Characteristics & Objectives

General and Application control – Characteristics &  Objectives

Auditor assessment  and consideration on the CIS control

Audit around the computer

Auditing the CIS system

Computer assisted auditing techniques (CAAT) - Nature and types of CAATs, Consideration on using CAATs, Common auditing software and test of data, and Audit on general and application systems 

 Introduction to auditing softwares


	3

3

	
	Internal audit

The development of internal auditor

Objective, scope and responsibility of internal auditor

Internal and external auditor - Differences and similarity

The use of internal auditor works

Operational audit

Operational audit concept

Objective, scope and approaches of operational audit

Criteria identification on performance appraisal


	4

	
	Other professional services

General principles

Investigation report - Basic principles & Types of fraud and investigation

Management negotiation

Appointment negotiation

Type of fraud and fraud investigation procedures

Prospectus and projections

Sales and purchase of a business

Other services

Specialised Audit and related services

Auditors’ report for special purposes audit engagements

Examination of prospective related services

Procedures and reporting

Financial statements review

Agreed upon procedures

Compilation


	4

3

	
	Audit of public sector

Definition of public sector

Accountability concept and government audit

Phases of government audit

Role of government auditor

Responsibility under Audit Act 1957

Development of implementation audit

Example of report


	3

	
	Audit of specialized industries

Bank and financial institutions

Insurance

Brokerage firm

Plantation

Real estate

Gas and petroleum


	5

	14. Teaching and        

      Learning Activities   
	This subject will be delivered using the following means:
· Lecture Hours = 42 hours

· Supervised Tutorial Hours = 14 

              Total Contact Hours = 56


	

	15.  Laboratory
	Not applicable
	

	16. Reading Materials 
	Text


	Arens, A.A., R.J. Elder, M.S. Beasley, S.S. Devi, T.M. Iskandar, and S. Isa. 2003. Auditing in Malaysia: An Intergrated Approach, 2nd ed. Prentice Hall, Kuala Lumpur.



	
	Reference (s)
	Messier, W.F. and M. Boh. 2004. Auditing and Assurance Service in Malaysia. 2nd ed. McGrawHill, Kuala Lumpur.

______ 2005. Malaysian Approved Standards on Auditing. MIA. Kuala Lumpur.

_______2005. MIA By- Laws on Professional Conduct and Ethics. MIA. Kuala Lumpur.




PAGE  
1
Borang ini diisi berasaskan buku “Garis Panduan Prosedur Dan Proses Mendapatkan Kelulusan, Standard Minimum Dan Perakuan Akreditasi Kursus Pengajian IPTS”, buku “Garis Panduan Standard Dan Kriteria Kursus Pengajian IPTS” dan buku “Bimbingan Menyediakan Dokumen Memohon Kelulusan Dan Perakuan Akreditasi Kursus Pengajian IPTS”


