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	1. Title of subject


	Taxation 1

	2. Subject code
	BAC2674



	3. Status of subject


	Major

	4. Stage


	Degree

	5. Version 


	Date of Previous Version : May 2002

Date of Current Version : September 2005



	6. Credit Hour

LAN Credit Hour Equivalent


	3



	
	2.67

	7. Pre-requisite


	BAC1634 Financial Accounting Reporting 1 

	8. Teaching staff


	 

Ms Lim Kwee Pheng; Dip(TARC),CIMA(UK),MSC(LSE)

	9. Semester


	Second (Gamma) Year, Trimester 3

	10. Objective of subject


	To provide an understanding of the basics of taxation in Malaysia for    individuals, sole proprietorships and partnerships.



	11. Learning Outcome 

      of Subject


	At the completion of the subject, students should be able to perform the following tasks: 

· Understand the concepts of income tax applicable to individuals who are either employed, self-employed or who are partners in businesses.

· Compute the tax liability of individuals.



	
	Programme Outcomes
	% of contribution

	
	Acquisition of knowledge and competency in the specialized areas of accounting


	50

	
	Ability to apply fundamentals skills and techniques of accounting
	20

	
	Ability to communicate well


	10

	
	Ability to acquire and adapt to dynamic environment
	20

	12.  Assessment Scheme
	Lab 


	Not applicable
	0%



	
	Tutorial / Assignment
	Group assignment 
	20%

	
	Test /Quiz
	· Written exam

(No objectives or MCQs)


	15%



	
	Final Exam
	· Written exam

(No objectives or MCQs,

 3 hour exam)


	65%



	13. Details of subject
	Topics  Covered


	Hours

	
	Overview of Malaysian Taxation

Federal Government’s tax revenue

Profile of the Inland Revenue Board

Taxes under the preview of the IRB

Basis of Malaysian income tax

Taxation system in Malaysia


	3

	
	Resident Status of Individuals

Governing circumstances

Benefits of resident status


	4

	
	Business Income From Sole Proprietorship

Basis period and year of assessment

Badges of trade

Business income

Business expenses

Capital allowances on plant & machinery

Industrial building allowance

Statutory income from business


	7

	
	Business Income From Partnership

Evidence of existence

Date of commencement

Types of partners

Tax computation

Capital allowances

Sole proprietor admitting a partner

Changes to partnership


	7

	
	Employment Income

Characteristics of an employment

Malaysian derived employment income

Basis of assessment

Types of employment income

Exempted income

Allowable deductions 


	7



	
	Statutory income from Dividend, Interest and etc.
Basis of assessment

Exempted income


	7

	
	Approved Donations, Reliefs & Rebates

Approved donations

Reliefs under separate assessment

Reliefs under joint assessment

Individual rebate

Wife rebate

Zakat or fitrah payments

Purchase of personal computer

Fee or levy


	7

	14. Teaching and        

      Learning Activities   
	This subject will be delivered using the following means:
· Lecture Hours = 28 

· Supervised Tutorial Hours = 14 

              Total Contact Hours = 42


	

	15.  Laboratory
	Not applicable
	

	16. Reading Materials
	Text


	· Adam Malik, Farouk, Hassan Md. Ali, Humayun Begum Ibrahim & Ummu Kolsome Farouk.. 2005.  The Essential Guide To Personal Income Tax In Malaysia.. 1st Edition. McGraw Hill.  Kuala Lumpur.

· Choong Kwai Fatt. 2004.. Malaysian Taxation (Principles & Practice). 10th Edition. Infoworld. Kuala Lumpur.



	
	Reference (s)
	· 2005 Budget Commentary and Tax Information published by MIA, MIT and MICPA

· Tax Nasional. Journal of the Malaysian Institute of Taxation

· IRB’s web site at http://www.hasilnet.org.my
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