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	1. Title of subject


	Financial Accounting and Reporting II

	2. Subject code
	BAC2634



	3. Status of subject


	Major

	4. Stage


	Degree

	5. Version 


	Date of Previous Version : May 2002

Date of Current Version : September 2005



	6. Credit Hour

LAN Credit Hour Equivalent


	4 



	
	3.67

	7. Pre-requisite


	BAC1634 Financial Accounting & Reporting 1

	8. Teaching staff


	Mr. Sim Kian Dey; CA(M),FCCA(UK) 



	9. Semester


	Second (Gamma) Year, Trimester 1

	10. Objective of subject
	· To equip students with theoretical knowledge and practical application of accounting principles in the preparation of financial report for companies. 

· To adhere to the principles laid down in the Companies Act, 1965, IAS and MASB in the preparation of financial reports for companies.

· To gain insight into various aspects of disclosures in the financial reports for companies.



	11. Learning Outcome 

      of Subject


	At the completion of the subject, students should be able to perform the following tasks: 

· Prepare financial report for companies. 

· Apply the principles laid down in the Companies Act, 1965, IAS and MASB in the preparation of financial reports for companies

· Prepare various aspects of disclosures in the financial reports for companies.


	
	Programme Outcomes
	% of contribution

	
	Ability to apply fundamental skills and techniques of accounting


	30

	
	Acquisition of knowledge and competency in the specialized areas of accounting


	50

	
	Ability to communicate well


	20

	12.  Assessment Scheme
	Lab 


	Not applicable
	0%



	
	Tutorial / Assignment
	Group assignment 
	20%

	
	Test / Quiz
	· Written exam

(No objectives or MCQs)


	15%



	
	Final Exam
	· Written exam

(No objectives or MCQs,

 3 hour exam)


	65%



	13. Details of subject
	Topics  Covered


	Hours

	
	Income Recognition, Construction of contract and segmental information

Income recognition at point of sale

Income recognition before delivery

Income recognition after delivery 


	4



	
	Financial Statement Analysis

Comparison with other firms and industry average

Weaknesses in financial statement analysis

Business valuation


	8



	
	Cash Flow statement

Direct method

Indirect method

Accounting standard requirement

IAS 7 (MASB 5)


	4



	
	Intangible Assets

Goodwill (positive and negative)

Research and development cost (MASB 4)

Trademark and franchises

IAS 38


	4



	
	Investments (Short & Long Term)

Debt & Equity securities

Accounting valuation & disclosure requirements

Changes in investment value

Sale of investment

Accounting treatment  - IAS 28 (MASB 12)


	4

	
	Mid-term Examination


	4

	
	Inventory

Classification

Issues of inventory valuation

Disclosure in the financial statements - IAS 2 (MASB 2)

Presentation and analysis


	4

	
	Long term Liabilities

Debentures, Bonds, Long Term Loans

Issue of Bonds/Debentures

Type of bonds

Financial Instruments, types, speculation and Hedging (MASB 24)

Valuation and disclosure of long term liabilities


	4

	
	Changes in accounting policy and error analysis

Types of changes in accounting

Changes in accounting principle

Changes in accounting estimation

Error in Balance sheet and income statement

IAS 8 (MASB 3)


	4

	
	Full disclosure in financial report

Principle of full disclosure

Statutory Vs Voluntary Disclosure 

Notes to the accounts

Issues in disclosure


	4

	
	Published financial report: Form, Content and related laws and regulation

Corporate financial report

Stock Exchange requirement

Components of financial report and accounts

Presentation of Profit and Loss account

Disclosure of employee benefits (IAS 19) (MASB 29)

Balance Sheet


	4

	
	Subsidiary accounts

Parent company prepare all accounts

Subsidiary keeping all accounting record

Consolidation of balance sheet

IAS 27 (MASB 11)


	4

	
	Accounting of Employee Benefits (MASB 29)

Types of Employee Benefit


	4



	14. Teaching and        

      Learning Activities   
	This subject will be delivered using the following means:
· Lecture Hours = 42 

· Supervised Tutorial Hours = 14 

              Total Contact Hours = 56


	

	15.  Laboratory
	Not applicable
	

	16. Reading Materials 


	Text


	Kieso & Weygandt, J.J. 2001. Intermediate Accounting. 11th ed. John Wiley & Sons (KW), US.

Tan Liong Tong. 1997. Financial Accounting & Reporting in Malaysia, 1st ed. SEA, Thompson Publishing (TLT), Malaysia.



	
	Reference (s)
	Jane Lazar & Tan Lay Leng. 2005. Company Accounts. 5th Edition. Prentice Hall, Malaysia.
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