LAN-TC-01 Edisi Kedua: Tatacara Kelulusan Bagi Kursus Pengajian Institusi Pendidikan Tinggi Swasta (IPTS)

_______________________________________________________________________________________


	1. Title of Subject


	Principles of Finance

	2. Subject Code


	BAC1644



	3. Status of Subject


	Foundation

	4. Stage
	Degree



	5. Version
	Date of Previous Version: 2002

Date of Current Version: September 2005



	6. Credit Hour

LAN Credit Hours Equivalent
	3



	
	2.67



	7. Pre-Requisite


	Nil

	8. Teaching staff 
	Ms. Geetha Krishnasamy; BBA(Hons), MPhil (MMU)



	9. Semester


	Second (Gamma) Year, Trimester 3

	10. Objective of Subject


	· To introduce and expose students to the theoretical principles of finance and to enable them to utilize these theories in making managerial and financial decisions.

· To develop, explain and apply key concepts and techniques to a broad range of contemporary financial management so as enable the students understand and appreciate the basic principles of finance.

· To make the students understand and appreciate the fund-raising and fund-deploying process.



	11. Learning Outcome 

      of Subject


	At the completion of the subject, students should be able to perform the following tasks: 

· Understand the basic concepts of financial management.

· Understand the concept of time value of money.

· Understand and estimating the present value and future value of money by discounting and compounding (for single and multiple cash flow).

· Apply the concept of time value of money in asset valuations, eg: Bond and Equity. 

· Gain an understanding about the purpose of capital budgeting.

· Understand the impact of capital structure to the cost of capital.

· Understand the concept of short term financial planning.



	
	Programme Outcomes
	% of contribution

	
	· Ability to  understand and solve the strategic dimension of accounting and auditing


	50

	
	· Ability to acquire and adapt to dynamic environment


	30

	
	· Ability to communicate well


	20

	12.  Assessment Scheme
	Lab


	· Not applicable
	0%

	
	Tutorial/

Assignment


	· Individual and Groups
	15%

	
	Test/Quiz


	· Written exam (Mid Term)
	20%

	
	Final Exam


	Written exam
	65%



	13. Details of subject
	Topics  Covered
	Hours

	
	Financial Management & Working on Financial Statements

Overview of Financial Management

Goal of Finance

Financial Ratios


	9



	
	Time Value of Money

Present / Future value of single cash flow

Present / Future value of multiple cash flows

Annuity

Perpetuity


	9

	
	Asset Valuation

Bond

Equity Stock


	6

	
	Capital Budgeting

Net Present Value

Internal Rate of Return

Accounting Rate of Return

Profitability Index

Payback Period


	6

	
	Capital Structure and Cost of Capital

Weighted cost of capital

M&M Model


	9



	
	Working Capital Management

Operating and Cash Cycle


	3

	14. Teaching and        

      Learning Activities   
	This subject will be delivered using the following means:
· Lecture Hours = 28 

· Supervised Tutorial Hours = 14

              Total Contact Hours = 42


	

	15.  Laboratory
	Not Applicable
	

	16. Reading Materials 
	Text


	Ross, Westerfield & Jordan (2004), Essentials of Corporate Finance, 4th ed., N.Y: McGraw-Hill, USA.



	
	Reference (s)
	Scot Besley  and Eugene F. Brigham (2006), Principles of Finance, 3rd  ed., Mason:Thomson Learning, USA.

Keown, Martin, Petty & Scott Jr. (1998), Financial Management: Principles and Application, 9th ed., Dryden Press, USA.
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