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	1. Title of Subject


	Fundamentals of Financial Accounting

	2. Subject Code


	BAC1614



	3. Status of Subject


	Major

	4. Stage
	Degree



	5. Version

 
	Date of Previous Version : May 2002

Date of Current Version : September 2005



	6. Credit Hour

LAN Credit Hour Equivalent
	4



	
	3.67

	7. Pre-requisite
	Nil

	8. Teaching staff (Proposed)


	Mrs. Junaini Binti Mohammad;  BBus Acc (Hull), MPhil (MMU) 

	9. Semester
	First (Beta) Year, Trimester 1

	10. Objective of Subject
	To make the students understand and appreciate the need for accounting especially in business environment.

To make them acquainted with the basic accounting concepts and the process of integrating them in the accounting process specifically in identifying, recording and communicating the accounting information.



	11. Learning Outcome 

      of Subject


	At the completion of the subject, students should be able to perform the following tasks: 

· Understand the basic concepts of accounting. 

· Understand the basic accounting terminology

· Understand the accounting process

· Prepare the basic financial statements

· Understand the accounting of specific items for instance current assets and current liabilities.

· Understand how to interpret financial statements



	
	Programme Outcomes


	% of contribution



	
	· Ability to mange oneself effectively
	20

	
	· Ability to apply fundamental skills and techniques of accounting
	20

	
	· Acquisition of knowledge and competency in the specialized areas of  accounting.


	60

	12. Assessment scheme


	Lab


	· Not applicable
	0%

	
	Tutorial / Assignment


	· Not applicable
	0%

	
	Test / Quiz
	· Written test

        (No objectives or        MCQs)


	35%

	
	Final exam
	· Written exam 

              (No objectives or            MCQs, 3 hours exam)


	65%

	13. Details of Subject
	        Topics Covered


	Hours


	
	4
	

	
	Process of recording business transaction

Definition of asset, liabilities, income, expenses and t-accounts
Understanding the double-entry system
Recording in journal and posting to ledger
Prepare trial balance
Correction of mistakes

	4

	
	Accrued accounting and financial statement

Differences between Accrued accounting and cash accounting
Matching principle
Adjustment and adjusted trial balance

	4

	
	Completing the accounting cycle

Worksheet
Closing income, expenses and dividend or owner's equity
Reversing entries, correcting entries
Preparing financial statement

	4

	
	Internal Control and cash management

Characteristics of good internal control system
Bank reconciliation statement
Internal control for cash receipt and disbursement – Petty Cash

	4

	
	Accounting for current assets

Accounting for short term investment, sales and accrued income account

Accounting for short term investments ( debt & equity securities) in balance sheet 

Lower of Cost or Market Value principle

Recording cash and credit sales, returns, trade and cash discount

Provision for bad and doubtful debts

Internal controls for receivables,  management of accounts receivable and factoring of receivables


	4

	
	Inventory Valuation

Method of inventory valuation , FIFO, LIFO, WA 

Tax effect on inventory  valuation
IAS 2 (MASB 2)-Inventories

	4

	
	Fixed assets and concept of depreciation

Determination of Cost of the assets 

Account for depreciation, accounting for intangible assets

IAS 4 (MASB14)   & IAS 16 (MASB15)-accounting for depreciation & fixed assets


	4

	
	Current and long term liabilities

Current Liabilities (eg creditor & notes payable) and disclosure 

Long term liabilities (eg notes payable, bonds) and disclosure
Ascertainment of contingent liabilities and capital commitments
Basic accounting for unpaid bond,  write-off bond

	4

	
	Incomplete records

Omitted record, finding for missing figure
Incomplete information about cash, accounting for club and societies

	4

	
	Accounting for manufacturing concerns , clubs and societies

Manufacturing accounts

Manufacturing cost, raw material, work in process and overhead absorption
Elements of costing, product and period cost

	4

	
	Accounting for club and societies

Sources of fund, purpose of financial statement
Format of financial statement,

	4

	
	Branch & Hire Purchase Accounts

Head office and  branch accounting, hire purchase, finance and operating leases


	4

	
	Analysis and interpretation of financial statements

Horizontal analysis, vertical analysis, common size analysis
Using ratio to make business decision

	4

	14. Teaching and learning activities


	This subject will be delivered using the following means:
· Lecture Hours = 42 

· Supervised Tutorial Hours = 14 

              Total Contact Hours = 56


	

	15. Laboratory
	Not applicable


	

	16. Reading materials
	Text 


	1. Weygandt, J., Kieso, D. & Kimmel, P. 2005. Accounting Principles. 7th edition. Wiley, New York.
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