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	1. Title of subject


	Financial Accounting 1

	2. Subject code
	BAC1014



	3. Status of subject


	Foundation

	4. Stage


	Degree

	5. Version 


	Date of Previous Version : May 2002

Date of Current Version : September 2005



	6. Credit Hour

LAN Credit Hour Equivalent


	3



	
	3

	7. Pre-requisite


	Nil

	8. Teaching staff


	Dr John Bumani Raja; BCom(Acc); MCom(Acc)( Bharathidasan), PhD (Bus) (Alagappa)
Ms. Gan Chin Yee; BBus(Acc)(C Sturt), CPA (Aus)


	9. Semester


	First (Beta) Year, Trimester 1

	10. Objective of subject
	· To make the students understand and appreciate the need for accounting especially in business environment, and to make them acquainted with the basic accounting concepts and the process of integrating them in the accounting process specifically in identifying, recording and communicating the accounting information.

· To provide students with a comprehensive and accurate application of the basic of financial accounting and reporting techniques in corporate world.

· To make the students appreciate the need for accountability in any organization and acquaint them with the procedures on how to account for a company’s assets, liabilities and shareholders’ equity. 



	11. Learning Outcome 

      of Subject


	By the end of the subject, students should be able to:

· Explain the basic concepts of accounting, terminologies and process. 

· Prepare the basic financial statements

· Interpret the accounting of specific items for instance current assets and current liabilities and the financial statement.

· Create and manage a simple inventory system

· Develop sound inventory and cash management



	
	Programme Outcomes
	% of contribution

	
	· Ability to acquire and apply fundamental principles of business and management


	70

	
	· Ability to work independently as well with others in teams


	10

	
	· Ability to be multi skilled businessman with good business knowledge, decision making, interpersonal, leadership and other business related skills


	20

	12.  Assessment Scheme
	Lab 


	· Not applicable
	0%



	
	Tutorial / Assignment
	· Individual/ Project based 
	30%

	
	Test / Quiz
	· Mid term Exam


	20%



	
	Final Exam
	· Written exam


	50%



	13. Details of subject
	Topics Covered


	Hours

	1.
	Introduction to Basic Accounting Concepts and Terminology as well as to Business Organizations

Definition, nature, scope and users of accounting

Accounting vs. Bookkeeping

Financial vs. Management accounting

Accounting information and accounting profession

Types of business entity.  

GAAP - Concepts, principles and assumptions

Accounting equation

Elements of financial statements

Transaction analysis

Classified financial statements.


	4

	2.
	The accounting cycle  

Capturing economic events

Overview of accounting cycle

Accounts, charts of accounts,

Debit & credit - double entry system

Steps in recording process - analyze, journalize (via journals), posting (via ledgers); recording revenue and expense,; trial balance. 

Accruals and deferrals 

Adjusting entries and accounting principles

Type of adjusting entries - prepayments & accruals

Journalizing & posting

Adjusted trial balance

Cash vs. Accrual accounting

Depreciation

Reporting  financial results

Completion of accounting cycle

Worksheet

Preparing financial statements

Temporary & permanent accounts

Closing books / entries; post-closing trial balance

Reversing & correcting entries.


	12

	3.
	Accounting for merchandising activities

Merchandising companies

Income statement of a merchandising company

Inventory systems: perpetual and periodic

Transactions relating to purchases

Transactions relating to sales


	2

	4.
	Inventories & the cost of goods sold

The flow of inventory costs

Assign cost to inventory

Taking a physical inventory

Accounting for inventory on both financial statement and tax reports, inventory management.

FIFO, LIFO, Weighted Average.


	2

	5.
	Internal control and cash

Characteristics of internal control system

Bank Statement

Bank reconciliation statement

Internal control for cash receipt and disbursement – Petty cash

Cash Flow Management


	2

	6.
	Statement of cash flows

Cash flows statement - nature, purpose & format

Preparing cash flow statement

The Direct and Indirect method


	2

	7.
	Financial statements analysis

Purpose & tools

Horizontal & vertical analysis

Ratio analysis

Measures of liquidity and credit risk

Measures of profitability

Limitation.


	2

	8.
	Incomplete records & non-profit organizations

Incomplete records 

Sales & debtors

Purchases & creditors
Non-profit organizations

Accounts of non-profit organizations

Members subscriptions.


	2

	14. Teaching and        

      Learning Activities   
	This subject will be delivered using the following means:
· Lecture Hours = 28 

· Supervised Tutorial Hours = 14 

              Total Contact Hours = 42


	

	15.  Laboratory
	Not applicable
	

	16. Reading Materials 


	Text


	Kimmel,D.P,  Weygandt, J.J, and Kieso, E.D. (2004). Financial Accounting (3rd Edition). John Wiley & Sons, Inc. New Jersey

	
	Reference (s)
	Williams, Haka, Bettner & Meigs (2003) Financial Accounting (11th edition). McGraw Hill. New York.
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